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\!X\ HOMESTEAD LIEN CONTRACT AND DEED OF TRUST

THE EXTENSION OF CREDIT EVIDENCED BY THIS HOMESTEAD LIEN CONTRACT AND DEED OF TRUST
IS THE TYPE OF CREDIT DEFINED BY SECTION 50(a){6), ARTICLE XVI, TEXAS CONSTITUTION.

NOTICE OF CONFIDENTIALITY RIGHTS: IF YOU ARE A NATURAL PERSO
REMOVE OR STRIKE ANY OF THE FOLLOWING INFORMATION FROM THIS
BEFORE IT IS FILED FOR RECORD IN THE PUBLIC RECORDS: YOUR SOCIAL
NUMBER OR YOUR DRIVER'S LICENSE NUMBER.

THIS HOMESTEAD LIEN CONTRACT AND DEED OF TRUST dated June 2, 2006, is made &
TIMOTHY SPENCER DARNELL AND SPOUSE, CATHERINE STARNATER DARNELL, WHOSE
HOME PARK DR ALLEN TX 75002 (referred to below as "Owner") and Compass Bank, ¢
WEST MCDERMOTT DRIVE, ALLEN, TX 75013 (referred to below as "Lender”).

GRANT OF LIEN. For valuable consideration, Owner grants a lien under Section 50{a}(6), Article XV}
described real property, together with all Improvements, all proceeds (including without limitation prem
relating to any of the Improvements, or the Real Property; and all easements, rights of way, and appu

all other rights, royaities, and profits relating to (the "Real Property”) located in Colli

ALLEN, COLLIN
COUNTY, TEXAS, ACCORDING TO THE MAP OR PLAT THEREOF R 3 H, PAGE 165 OF

The Real Property or its address is commonly known as 1513 HQME PA 75002.

THIS HOMESTEAD LIEN CONTRACT AND DEED OF TRUST IS GIVE R
PERFORMANCE OF ANY AND ALL OBLIGATIONS UNDER THE NOTE, THE AELATED DO
AND DEED OF TRUST. THIS HOMESTEAD LIEN CONTRACT IS GIVEN/AND ACCEPTED,O

HOMESTEAD PROPERTY. Owner represents to Lender that the Prope
time in the future is determined not to be, Owner's homestead i
Lerider's intention to obtain a lien, as provided for by Section 50{a)/16), Articie . Texas Constitution, in Owner's homestead property only. If
the Property, as a whole, is determined not to be Owner's hopfestead, this'i Rall be governed by other applicable Texas law.

OWNER'S REPRESENTATIONS AND PROMISES WITH RESPEL PFROF Owner represents and promises to Lender that: (a) this

€ efequestof Dender; (b) Owner has the full power, right, and authority
Opgfty; (c) theprovisions of this Homestead Lien Contract do not conflict
bifding upon Owner and do not result in a violation of any law, regulation,
establiShed adequate means of obtaining from Borrower on a continuing basis
ender has made no representation to Owner about Borrower (including without

PAYMENT OF THE INDEBTEDNESS AND (B)
NTS, AND THIS HOMESTEAD LIEN CONTRACT

“Mf a part of the Property is not now, or at any
iSclaims any lien on such non-homestead property, it being

with, or result in a default under any agreement or other }
court decree or order applicable to Owner;

information about Borrower's financial conditiop
limitation the creditworthiness of Borrower).

ed i i estead Lien Contract, Borrower shall pay to Lender all Indebtedness
secured by this Homestead Lien Contract/ag it becomes due)\ ahd Borrower and Owner shall strictly perform all Borrower's and Owner's

Duty to Maintain. Owner shall intai 6 ingood condition and promptly perform all repairs, replacements, and maintenance
necessary to preserve its value.

Nuisance, Waste. Owner shall not cause duct or permit any nuisance nor commit, permit, or suffer any stripping of or waste on or to
the Property or any v Without limiting the generality of the foregoing, Owner will not remove, or grant to any other
party the right to re y-tin minerals (including oil and gas), coal, clay, scoria, soil, gravel or rock products without Lender's prior
written consent, This festristion will not appiy—fo rights and easements {such as gas and oil} not owned by Owner and of which Owner has
writing\priorto Owner's signing of this Homestead Lien Contract.

hall not demolish or remove any Improvements from the Real Property without Lender's prior written
o%gl of any Improvements, lL.ender may require Owner to make arrangements satisfactory to Lender to
replace such Improvemients with Impravements of at least equal value.

Lenddr's ender and Lender's agents and representatives may enter upon the Real Property at all reasonable times to attend
to Lender spect the Real Property for purposes of Owner's compliance with the terms and conditions of this Homestead

Compliance ‘with"G niental Requirements. Owner shall promptly comply with all laws, ordinances, and regulations, now or hereafter in
effect, of all gbvernmentat’authorities applicable to the use or occupancy of the Property. Borrower may contest in good faith any such
law, ordinance, or Tegdlation and withhold compliance during any proceeding, including appropriate appeals, so long as Owner has notified
Lender in writing prior to doing so and so long as, in Lender's sole opinion, Lender's interests in the Property are not jeopardized. Lender
may require Owner to post adequate security or a surety bond, reasonably satisfactory to Lender, to protect Lender's interest.

Duty to Protect. Owner agrees neither to abandon or leave unattended the Property. Owner shall do all other acts, in addition to those
acts set forth above in this section, which from the character and use of the Property are reasonably necessary to protect and preserve the
Property.

DUE ON SALE - CONSENT BY LENDER. Lender may, at Lender's option, declare immediately due and payable all sums secured by this
Homestead Lien Contract upon the sale or transfer, without Lender's prior written consent, of all or any part of the Real Property, or any interest
in the Real Property. A "sale or transfer" means the conveyance of Real Property or any right, title or interest in the Real Property; whether
legal, beneficial or equitable; whether voluntary or involuntary; whether by outright sale, deed, installment sale contract, land contract, contract
for deed, leasehold interest with a term greater than three (3) years, lease-option contract, or by sale, assignment, or transfer of any beneficial
interest in or to any land trust holding title to the Real Property, or by any other method of conveyance of an interest in the Real Property.
However, this option shall not be exercised by Lender if such exercise is prohibited by federal law or by Texas law.
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TAXES AND LIENS. The following provisions relating to the taxes and liens on the Property are part of this Homestead Lien Contract:

Payment. Owner shall pay when due (and in all events prior to delinquency) ail taxes, special taxes, assessments, charges (including water
and sewer), fines and impositions levied against or on account of the Property, and shall pay when due all claims for work done on or for
services rendered or material furnished to the Property. Owner shall maintain the Property free of all liens having priority over or equal to
the interest of Lender under this Homestead Lien Contract, except for the lien of taxes and assessments not due and except as otherwise
provided in this Homestead Lien Contract.

Right to Contest. Owner may withhold payment of any tax, assessment, or claim in connection with a good faith dispute over the
obligation to pay, so long as Lender's interest in the Property is not jeopardized. If a lien arises or is filed as a result of nonpayment, Owner
shall within fifteen (15) days after the lien arises or, if a lien is filed, within fifteen (15) days after Owner has notice of the filing, secure the
discharge of the lien, or if requested by Lender, deposit with Lender cash or a sufficient corporate surety bond or other security satisfactory
to Lender in an amount sufficient to discharge the lien plus any costs and Lender's reasonable attorneys' fees, or other charges that could
accrue as a result of a foreclosure or sale under the lien. In any contest, Owner shall defend itself and Lender and shall satisfy any adverse
judgment before enforcement against the Property. Owner shall name Lender as an additional obligee under any surety bond furnished in
the contest proceedings.

Evidence of Payment. Owner shall upon demand furnish to Lender satisfactory evidence of payment of the taxes or assessments and shall
authorize the appropriate governmental official to deliver to Lender at any time a written statement of the taxes and assessments against
the Property.

Notice of Construction. Owner shall notify Lender at least fifteen (15} days before any work is commenced, any services are furnished, or
any materials are supplied to the Property, if any mechanic's lien, materialmen's lien, or other lien could be asserted. on account of the
work, services, or materials. Owner will upon request of Lender furnish to Lender advance assurances satisfactory ender that Owner
can and will pay the cost of such improvements.

PROPERTY DAMAGE INSURANCE. The following provisions relating to insuring the Property are a part of this Homestead Lien

Maintenance of Insurance. Owner at Lender's request shall procure and maintain policies of fire insurance with standard
coverage endorsements on a replacement basis for the full insurable value covering all Improvements on/the-Rea

sufficient to avoid application of any coinsurance clause, and with a standard mortgagee clause in favor of\Lénd
by such insurance companies and in such form as may be reasonably acceptable to Lender. Owner shall\de!

coverage from each insurer containing a stipulation that coverage will not be cancelled or diminished without\a
prior written notice to Lender and not containing any disclaimer of the insurer's liability for failure to give §u
policy also shall include an endorsement providing that coverage in favor of Lender will not be impaired in any ¥

default of Owner or any other person. Should the Real Property be located in an area designate the Directox, of the Federal Emergency
Management Agency as a special flood hazard area, Owner agrees to obtain and maintain Fede ood Insurange,\if available, within 45
days after notice is given by Lender that the Property is located in a special flood hazard area, fo ull unpaid\principal balance of the
loan and any prior liens on the property securing the loan, up to the maximum policy limi National Flaod)Insurance Program,
or as otherwise required by Lender, and to maintain such insurance for the term of theAoan”

Application of Proceeds. Owner shall promptly notify Lender of any loss or damgge/to the Property. d 5

Owner fails to do so within fifteen {15) days of the casualty. Whether or not Ldndbr's security is impaired, énder may, at its election,
apply the proceeds to the reduction of the Indebtedness, payment of any lien affe¢tirig the Property, or|to the restoration and repair of the
Property. If Lender elects to apply the proceeds to restoration and repair, O eplace the damaged or destroyed
improvements in a manner satisfactory to Lender. Lender shall, upon satisfactory proof
the proceeds for the reasonable cost of repair or restoration if Owner /4 f
disbursed within 180 days after their receipt and which Lender has not
first to pay any amounts owing to Lender under this Homestead Lieyp
shall be applied to the principal balance of the Indebtedness. If Lg
proceeds shall be paid to Owner.

a areunde Afly proceeds which have not been
itted to the.repair or restoration of the Property shall be used
hen to prepay-accrued interest, and the remainder, if any,
Broceeds after payment in full of the Indebtedness, such

ass to, the purchaser of the Property covered by
signs of this Homestead Lien Contract, or at any

Unexpired Insurance at Sale. Any unexpired insurance shall j
this Homestead Lien Contract at any trustee's sale or oth&
foreclosure sale of such Property.

LENDER'S EXPENDITURES. If Owner fails (A) to keep the
(B) to provide any required insurance on the Property/o
proceeding is commenced that would materially affect Yender's intereg
to, take any action that Lender believes to be appropfiat€
paid by Lender for such purposes will then bear intebast a
the extent permitted by applicable law, all such exp e
demand. The Homestead Lien Contract also will-ses
to any other rights or any remedies to which
construed as curing the default so as to bar Le

A taxes, liens, security interests, encumbrances, and other claims,
e repairs to the Property then Lender may do so. If any action or

the Phraperty, then Lender on Owner’s behalf may, but is not required
ests. To the extent permitted by applicable law, all expenses
the Nofte /ate from th&’date paid by Lender to the date of repayment by Owner. To
vill fegbme a part of the Indebtedness and, at Lender's option, will be payable on
6f these amounts. The rights provided for in this paragraph shall be in addition
itled on account of any default. Any such action by Lender shall not be

arketable title of record to the Property in fee simple, free and clear of all liens
and encumbrances other than thosg sg Property description or in any title insurance policy, title report, or final title opinion
2 3 i ith this Homestead Lien Contract, and (b) Owner has the full right, power, and

Defense of Title. Subject to exception. dgraph above, Owner warrants and will forever defend the title to the Property against
the lawful claims of all persons. the event any action or proceeding is commenced that questions Owner's title or the interest of Lender
under this Homegtead Lien C Qwner shall defend the action at Owner's expense. Owner may be the nominal party in such
proceeding, bu o participate in the proceeding and to be represented in the proceeding by counsel of Lender's own
choice, and O & to be delivered, to Lender such instruments as Lender may request from time to time to permit

Compliance ner warrants that the Property and Owner's use of the Property complies with all existing applicable laws,
ordinances, & equlati governmental authorities.

CONDEMNATION, J D>AWARDS. The following provisions relating to condemnation proceedings, judgments, decrees and
awards for injury to the Reope

€ To the extent permitted by applicable law, all judgments, decrees and awards for injury or damage to the
or any part jof the Property, and awards pursuant to proceedings for condemnation of the Property, (hereinafter collectively
ate hereby absolutely assigned to Lender, and in awards, Owner agrees to immediately turn over and to pay such
Il Awards, which are received by, or which are payable to either Owner or Lender, shall be applied, at Lender's sole
option andndiscretion; and in such manner as Lender may determine (after payment of all reasonable costs, expenses and attorneys' fees
necessarily paid or incurred by Owner and/or Lender), for the purpose of: {a) replacing or restoring the condemned, expropriated,
confiscated, or taken Property; or (b) reducing the then outstanding balance of the Indebtedness, together with interest thereon, with such
payments being applied in the manner provided in this Homestead Lien Contract. Lender's receipt of such awards and the application of
such awards as provided in this Homestead Lien Contract shall not affect the lien of this Homestead Lien Contract.

Notice of Proceedings. Owner shall immediately notify Lender in writing should all or any part of the Property become subject to any
condemnation or expropriation proceedings or other similar proceedings, including without limitation, any condemnation, confiscation,
eminent domain, inverse condemnation or temporary requisition or taking of the mortgaged Property, or any part or parts of the Property.
Owner further agrees to promptly take such steps as may be necessary and proper within Lender's sole judgment and at Owner's expense,
to defend any such condemnation or expropriation proceedings and obtain the proceeds derived from such proceedings. Owner shall not
agree to any settlement or compromise or any condemnation or expropriation claim without Lender's prior written consent.

Lender's Participation. Lender may, at Lender's sole option, elect to participate in any such condemnation or expropriation proceedings and
be represented by counsel of Lender's choice. Owner agrees to provide Lender with such documentation as Lender may request to permit
Lender to so participate and to reimburse Lender for Lender's costs associated with Lender's participation, including Lender's reasonable
attorneys' fees.
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Conduct of Proceedings. If Owner fails to defend any such condemnation or expropriation proceedings to Lender's satisfaction, Lender may
undertake the defense of such a proceeding for and on behalf of Owner. To this end, Owner irrevocably appoints Lender as Owner's agent
and attorney-in-fact, such agency being coupled with an interest, to bring, defend, adjudicate, settle, or otherwise compromise such
condemnation or expropriation claims; it being understood, however, that, unless one or more Events of Default (other than the
condemnation or expropriation of the Property) then exists under this Homestead Lien Contract, Lender will not agree to any final
settlement or compromise of any such condemnation or expropriation claim without Owner's prior approval, which approval shall not be
unreasonably withheld.

IMPOSITION OF TAXES, FEES AND CHARGES BY GOVERNMENTAL AUTHORITIES. The following provisions relating to governmental taxes,
fees and charges are a part of this Homestead Lien Contract:

Current Taxes, Fees and Charges. Upon request by Lender, Owner shali execute such documents in addition to this Homestead Lien
Contract and take whatever other action is requested by Lender to perfect and continue Lender's lien on the Real Property. To the extent
permitted by applicable law, Owner shall reimburse Lender for all taxes, as described below, together with all expenses incurred in
recording, perfecting or continuing this Homestead Lien Contract, including without limitation all taxes, fees, documentary stamps, and
other charges for recording or registering this Homestead Lien Contract.

Payment. Owner shall pay when due (and in all events prior to delinquency) all taxes, special taxes, assessments, charges (including water
and sewer), fines and impositions levied against or on account of the Property, and shail pay when due all claims for work done on or for
services rendered or material furnished to the Property. Owner shall maintain the Property free of all liens having priority over or equal to
the interest of Lender under this Homestead Lien Contract, except for the lien of taxes and assessments not due and except as otherwise
provided in this Homestead Lien Contract.

Subsequent Taxes. If any tax to which this section applies is enacted subsequent to the date of this Homestead Lien €o
shall have the same effect as an Event of Default, and Lender may exercise any or all of its available remedies for an Eve
provided below unless Owner either (1) pays the tax before it becomes delinquent, or (2) contests the tax as provided\a
Taxes and Liens section and deposits with Lender cash or a sufficient corporate surety bond or other security satisfactory to Lende

FURTHER ASSURANCES; ATTORNEY-IN-FACT. The following provisions relating to further assurances and a
Homestead Lien Contract:

Further Assurances. At any time, and from time to time, upon request of Lender, Owner will make, execute and\d
made, executed or delivered, to Lender or to Lender's designee, and when requested by Lender, cause to Be )
rerecorded, as the case may be, at such times and in such offices and places as Lender may deem appropriate, 3 all such mortgages,
deeds of trust, security deeds, security agreements, financing statements, continuation stateshents, instruments further assurance,
certificates, and other documents as may, in the sole opinion of Lender, be necessary or desiratfie
continue, or preserve (1) Borrower's and Owner's obligations under the Note, this Homestead Ligr
and (2} the liens and security interests created by this Homestead Lien Contract as firsta
owned or hereafter acquired by Owner. Unless prohibited by law or Lender agrees to the/€ontra
for all costs and expenses incurred in connection with the matters referred to in this papagpaph.

Attorney-in-Fact. To the extent permitted by applicable law, if Owner fails to do any of the things referte 3
Lender may do so for and in the name of Owner and at Owner's expense. For such gurposes, Owner hereby |irrevocably appoints Lender as
Owner's attorney-in-fact for the purpose of making, executing, delivering, filing, recdrdihg, and doing all gther things as may be necessary
or desirable, in Lender's sole opinion, to accomplish the matters referred to in the prededihg paragraph.

FULL PERFORMANCE. If Borrower pays all the Indebtedness, including witho advarices, when due, and otherwise
performs all the obligations imposed upon Owner under this Homestead Lien €ontra er.shall execute and deliver to Owner a suitable
satisfaction of this Homestead Lien Contract. Owner will pay, if permitted By\a asonable termination fee as determined by
Lender from time to time.

DEFAULT. At Lender's option, Owner will be in default under this Home

- Payment Default. Borrower fails to make any payment when dug

omestead Lien Contract to make any payment for taxes or
harge of any lien.

Default on Other Payments. Failure of Owner within the time required by
. insurance, or any other payment necessary to prevent filing/of or to

Break Other Promises. Borrower or Owner fails to timel all promises made to Lender contained in this Homestead Lien

Contract or in an agreement related to this Homestead
ent thade or fyfnis o r by Borrower or Owner or on Borrower's or Owner's
drety, or accommodation party, under this Homestead Lien Contract or
debtedness evidenced by the Note is false or misleading in any material

False Statements. Any representation or statem
behalf, or made by Guarantor, or any other guarantqr,
the Related Documents in connection with the obtaining o
respect, either now or at the time made or furnished

Defective Coll lizati This Homestead Li a the Related Documents ceases to be in full force and effect {including
failure of any collateral document to creafe 4 o j ot any time and for any reason.

Death or Insolvency. Owner dies, becdmds insolvent, or files & petition in bankruptcy or similar proceedings, or is adjudged a bankrupt.

Taking of the Property. Any creditor of governmental agengy tries to take any of the Property. However, if Borrower or Owner disputes in
good faith whether the claim on which, the_taking of the P, operty is based is valid or reasonable, and if Borrower or Owner gives Lender
written notice of the claim and/f S or a surety bond satisfactory to Lender to satisfy the claim, then this default

e-gured if Borrower or Owner, after Lender sends written notice demanding cure of such
or (b} if the cure requires more than twenty (20) days, immediately initiates steps

failure: (a) cures the failure within twent
i ntinues and completes all reasonable and necessary steps sufficient to produce compliance as

sufficient to cure the failure and thereafte
soon as reasonably i

e-occurrence of an Event of Default and at any time thereafter, Lender, at Lender's option, may
awing rights and remedies, in addition to any other rights or remedies provided by law:

Accelerate Indebiadness. ving any required notice of default and after Owner's failure to cure the default during any required cure
period, Lender may decla ire Indebtedness.

Foreclosure By Court Orde . If Wender forecloses upon the lien granted in this Homestead Lien Contract, Lender will comply with the
appligakle rules of civil praceure promulgated by the Texas Supreme Court for expedited foreclosure proceedings as those rules may
g or |Lender may exercise such other remedy as may be available to Lender for loans made pursuant to the
authori i , Article XVI of the Texas Constitution. When Lender has complied with the appropriate procedures to obtain
permissio f lose pyfsyant to Section 51.002 of the Texas Property Code, as it may be amended from time to time, Lender may
request the o fdreglose by power of sale and the Trustee shall do so consistently with the rules of civil procedure and Section
51.002 of the Texas Propérty Code. The Trustee shall have all the powers granted to a trustee under the terms of Section 51.002 of the
Texas Property Code and all amendments thereto and all other rights and remedies that are now available to or may hereafter be granted to
Trustee to the extent such rights and remedies are consistent with loans made pursuant to the authority of Section 50(a}{6), Article XVI of
the Texas Constitution. Lender may appoint in writing a substitute or successor Trustee, succeeding to all rights and responsibilities of
Trustee. If an Event of Default occurs, and after court order, Trustee is requested by Lender to foreclose this lien, the Trustee shall (1)
either personally or by agent, give notice of the foreclosure sale as required by the Texas Property Code as then amended, (2) sell and
convey all or part of the Property to the highest bidder for cash with a general warranty deed binding Owner, subject to prior liens and to
other exception to conveyance and warranty, and (3) from the proceeds of the sale, pay in order: (a) expenses of foreclosure; (b) to
Lender the full amount of principal, interest and other permitted charges; (c) any amounts required by law to be paid before payments to
Owner; and (d) to Owner any balance.

No Deficiency Judgment. Lender shall not obtain a judgment for any deficiency remaining in the Indebtedness due to Lender after
application of all amounts received from the exercise of the rights provided in this Rights and Remedies on Default section unless the
Indebtedness was obtained by Owner by actual fraud.

Other Remedies. Lender shall have all other rights and remedies provided in this Homestead Lien Contract or the Note or available at law or
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in equity.

Cure Notice. Owner acknowledges and agrees that Article XVI, Section 50(a)(6)(Q)(x) of the Texas Constitution provides Lender and any
holder of this Homestead Lien Contract with the right to correct a failure to comply with Lender's or holder's obligations under the
extension of credit. A notice of non-compliance with applicable law to Lender or the holder of this Homestead Lien Contract may be in
writing and mailed to:

Compass Bank

Loan Customer Service
P. 0. Box 10566
Birmingham, AL 35296

or to the address to which Owner mails Owner's payments or to a different address if Owner is given notice pursuant to this Homestead
Lien Contract of that different address.

Election of Remedies. All of Lender's rights and remedies will be cumulative and may be exercised alone or together. An election by
Lender to choose any one remedy will not bar Lender from using any other remedy. If Lender decides to spend money or to perform any of
Owner's obligations under this Homestead Lien Contract, after Owner's failure to do so, that decision by Lender will not affect Lender's
right to declare Owner in default and to exercise Lender's remedies.

Attorneys' Fees; Expenses. If Lender institutes any suit or action to enforce any of the terms of this Homestead Lien Contract, Lender shall
be entitled to recover such sum as the court may adjudge reasonable as Lender's attorneys' fees at trial and upon any appeal. Whether or
not any court action is involved, and to the extent not prohibited by law, all reasonable expenses Lender incurs that in Lender’s opinion are
necessary at any time for the protection of its interest or the enforcement of its rights shall become a part of the indefftedness payable on
demand and shall bear interest at the Note rate from the date of the expenditure until repaid. Expenses covered by this para

without limitation, however subject to any limits under applicable law, Lender's reasonable attorneys' fees and Lende
whether or not there is a lawsuit, including Lender's reasonable attorneys' fees and expenses for bankruptcy proceedings (iR
to modify or vacate any automatic stay or injunction), appeals, and any anticipated post-judgment collection services, the cost
records, obtaining title reports (including foreclosure reports}, surveyors' reports, and appraisal fees ang-title insurance, to
permitted by applicable law. Owner also will pay any court costs, in addition to all other sums provided by law.
of this Homestead Lien Contract, Lender shall be entitled to recover from Borrower or Owner Lender's reasgn
disbursements that Lender necessarily incurs in pursuing such foreclosure.

NOTICES. Any other notice required to be given under this Homestead Lien Contract shall be given in writing,
actually delivered, when actually received by telefacsimile (unless otherwise required by law), when deposited Wit pationally recognized
overnight courier, or, if mailed, when deposited in the United States mail, as first class, certified op/régistered mail postade prepaid, directed to
the addresses shown near the beginning of this Homestead Lien Contract. Any person may change
Homestead Lien Contract by giving formal written notice to the other person or persons, specifying tha e notice is to change
the person's address. For notice purposes, Owner agrees to keep Lender informed at all times of Qwne $. Unless otherwise
provided or required by law, if there is more than one Owner, any notice given by Lender 1o emed toVbe notice given to all
Owners. It will be Owner's responsibility to tell the others of the notice from Lender.

AUTHENTICATED DEMANDS AND REQUESTS. If | make an authenticated demand
Property, or a request regarding a statement of my account under the Uniform Commércia dress my demand or request to
Lender at the following address: Compass Bank Loan Research Dept., P. O. Box 11830} Birmingham, Aldbama 35202. | agree that, to the
extent permitted by applicable law, Lender has no duty or obligation to respond to my degmand or request ntil Lender receives it or notice of it
at this address. .

APPLICATION OF PROCEEDS. If Borrower is in default and Lender proceegs
disposition of the Property shall be applied as follows {unless applicable/layd
required by applicable law): first, to the expense of advertising, preparing,
fees incurred by Lender in enforcing its rights, including any injunCtio
Lender's rights; second, to the payment of any amounts expended of that may be yiecessa
and other liens and Mortgages or Deeds of Trust; third, in full ¢r pactial paym
fourth, the balance, if any, to be paid in accordance with the réguitements of/la

NO ASSIGNMENT. Notwithstanding any other provisions
rights or obligations hereunder.

NON-LIABILITY OF LENDER. The relationship betwge eated by this Agreement is strictly a debtor and creditor
relationship and not fiduciary in nature, nor is the rélationship to be as Creating any partnership or joint venture between Lender and
Borrower. Borrower is exercising Borrower's own judgement ith/respect to Borrower's business. All information supplied to Lender is for
Lender's protection only and no other party is entitled toelydn duch information. There is no duty for Lender to review, inspect, supervise or
inform Borrower of any matter with respect’to Borrower's. business. Lender and Borrower intend that Lender may reasonably rely on all
information supplied by Borrower and any ailure toiqvestigate will not diminish Lender's right to so rely .

ADDITIONAL EVENTS OF DEFAULT. Ngtwithstanding any other p Qi
condition of any guarantor also shall befan/Event of Default hergunder’
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4 request for an gccpuntin

s hereunder, the proceeds from any sale or other
atherwise, in which case the proceeds will be applied as
conveying the Property, including reasonable attorney
uptcy, appeal, or other proceeding challenging .the
q expend to pay insurance, taxes, assessments,
ebfedness in such order as Lender may elect; and

)

ons herein to the contrary, any material adverse change in the financial

antdr authorizes any other party claiming an interest in the Property to disclose to
Lender both information about that party's ‘clai 2 and the amount of Borrower's outstanding indebtedness to that party, including
principal, interest and other fegS a d chargesithat is secupéd Dy the Property.

CONSTRUCTION OF DOCUME any <onflict within the provisions of this document or between this document and any

Related Document, and notwithstanding™a ovigion to the contrary in any of the foregoing, the provisions most favorable to Lender shall
control. The parties hereto agree and\acKinow! t no rule of construction permitting or requiring any claimed ambiguities to be resolved
against the drafting pé S iththe interpretation of this document or any of the Related Documents.

ERRORS AND OMISSIONS, parti 3t if deemed necessary by Lender or any agent closing the loan evidenced by the Note, Lender

d ent and any Related Documents on behalf of any other party, as if such other party were making
n order to correct clerical errors. A clerical error is information in a document that is missing or that does not
. agreement with Lender at the time the document was executed. If any such clerical errors are material
y ully cooperate in correcting such errors within 30 days of the date of mailing by Lender of a request to do
he decuments. after they are signed to reflect a change in the agreement of the parties is an "alteration" or "amendment,”
and\signed By the party that will be bound by the change.

changes, the othe
that. Any change in

JUR rwise provided, any legal action or proceeding arising out of or relating to the loan or other extension of credit
secured, by “this i to enforce and defend any rights, remedies, or provisions contained in this instrument, (a "Proceeding”) shall be
institutedNin the_federal coury/ for or the state court sitting in the county where Lender's office that made this loan is located. With respect to
any Proceeding or against Lender, each of the other parties hereto, to the fullest extent permitted by law: (i) waives any objections

that each such~party mdy now or hereafter have based on venue and/or forum non conveniens of any Proceeding in such court; and (i)
irrevocably submits to the jurisdiction of any such court in any Proceeding. Notwithstanding anything to the contrary herein, Lender may
commence legal proceedings or otherwise proceed against any other party in any other jurisdiction if determined by Lender to be necessary in
order to fully enforce or exercise any right or remedy of Lender relating to this loan including without limitation realization upon collateral that

secures this loan.
MISCELLANEOUS PROVISIONS. The following miscellaneous provisions are a part of this Homestead Lien Contract:

Amendments. What is written in this Homestead Lien Contract and in the Related Documents is Owner's entire agreement with Lender
concerning the matters covered by this Homestead Lien Contract. To be effective, any change or amendment to this Homestead Lien
Contract must be in writing and must be signed by whoever will be bound or obligated by the change or amendment.

Governing Law. This Homestead Lien Contract will be governed by and interpreted in accordance with federal law and the laws of the
State of Texas. This Homestead Lien Contract has been accepted by Lender in the State of Texas.

Caption Headings. Caption headings in this Homestead Lien Contract are for convenience purposes only and are not to be used to interpret
or define the provisions of this Homestead Lien Contract.



.

HOMESTEAD LIEN CONTRACT AND DEED OF TRUST

Aoan No: 07060939 (Continued) Page 5

Joint and Several Liability. All obligations of Borrower and Owner under this Homestead Lien Contract shall be joint and several, and all
references to Owner shall mean each and every Owner, and all references to Borrower shall mean each and every Borrower. This means
that each Borrower and Owner signing below is responsible for all obligations in this Homestead Lien Contract.

Merger. There shall be no merger of the interest or estate created by this Homestead Lien Contract with any other interest or estate in the
Property at any time held by or for the benefit of Lender in any capacity, without the written consent of Lender.

No Waiver by Lender. Owner understands Lender will not give up any of Lender's rights under this Homestead Lien Contract unless Lender
does so in writing. The fact that Lender delays or omits to exercise any right will not mean that Lender has given up that right. If Lender
does agree in writing to give up one of Lender's rights, that does not mean Owner will not have to comply with the other provisions of this
Homestead Lien Contract. Owner also understands that if Lender does consent to a request, that does not mean that Owner will not have
to get Lender's consent again if the situation happens again. Owner further understands that just because Lender consents to one or more
of Owner's requests, that does not mean Lender will be required to consent to any of Owner's future requests. Owner waives
presentment, demand for payment, protest, notice of dishonor, notice of intent to accelerate, and notice of acceleration.

Savings Clause. It is agreed that notwithstanding any provision of this Homestead Lien Contract to the contrary, in no event shall this
Homestead Lien Contract require or permit any action which would be prohibited by Section 50(a}(6), Art. XVI, Texas Constitution, and all
provisions of this Homestead Lien Contract shall be modified to comply fully with Section 50(a)(6), Art. XVI, Texas Constitution. In
particular, this section means {among other things), that Owner does not agree or intend to pay, and Lender does not agree or intend to
contract for, charge or collect, any amount in the nature of a fee or charge for the Indebtedness which would in any way or event cause
Lender to charge or collect more for extension of credit than the maximum Lender would be permitted to charge or collect by the laws of
the State of Texas.

Severability. If a court finds that any provision of this Homestead Lien Contract is not valid or should not be enforced
will not mean that the rest of this Homestead Lien Contract will not be valid or enforced. Therefore, a court will enforte
provisions of this Homestead Lien Contract even if a provision of this Homestead Lien Contract may be found to
unenforceable.

fact by itself

Successors and Assigns. Subject to any limitations stated in this Homestead Lien Contract on transfer of Q&vne
Lien Contract shall be binding upon and inure to the benefit of the parties, their successors and assigns,
becomes vested in a person other than Owner, Lender, without notice to Owner, may deal with Owner's s
Homestead Lien Contract and the Indebtedness.

interest, this Home
ipof the Property

Time is of the Essence. Time is of the essence in the performance of this Homestead Lien Contract.

Waive Jury. All parties to this Homestead Lien Contract hereby waive the right to any jury tria
brought by any party against any other party.

DEFINITIONS. The following words shall have the following meanings when used in this Homestead

- company that acquires any interest in the Note.

OWNER ACKNOWLEDG

Borrower. The word "Borrower" means TIMOTHY S DARNELL.

Event of Default. The words "Event of Default” mean individually, collectively, and i
this Homestead Lien Contract in the default section of this Homestead Lien Contract,

Homestead Lien Contract. The words "Homestead Lien Contract” mean this Homedtead Lien Contract ahd |Deed of Trust between Owner
and Lender.

Improvements. The word "Improvements” means all existing and futurgni e i buildings, structures, mobile homes
affixed on the Real Property, facilities, additions, replacements and other c6 o R

Indebtedness. The word "Indebtedness" means all principal, interest,/and othe
Related Documents, together with all renewals of, extensions of, g

Related Documents and any amounts expended or advanced by Lesfde
enforce Owner's obligations under this Homestead Lien Contra
Lien Contract,

consolidations of and substitutions for the Note or
eC's obligations or expenses incurred by Lender to
uch amounts as provided in this Homestead

Lender. The word "Lender" means Compass Bank, its sucge i . The words "successors or assigns” mean any person or

Note. The word "Note" means the note or credit agreg
02, 2008, together with all renewals of, extensions o
agreement. .

Borcower(s) in the principal amount of $188,000.00, dated June
. refinantings of, consolidations of, and substitutions for the note or

ATHERINE STARNATER DARNELL and any and all persons and entities
dtion all Borrowers and Owners named above. Any Owner who signs this
oqly to grant and convey that Owner's interest in the Reai Property and to
oqal Property to Lender and is not personally liable under the Note except

executing this Homestead Lien Contract, including witha
Contract, but does not sign the Note, is sigpi C

Property. The word "Property” meaps ollectively the
agreement with Lender by Owner, the [Indebtedness is secured |by the Property.

Real Property. The words "Real Proper property, interests and rights, as further described in this Homestead Lien
Contract.

Related Documents. The words "Re ents” paean all promissory notes, loan agreements, environmental agreements, and all
S now or hereafter existing, executed in connection with the Indebtedness.

Trustee. The word "Trustee” means ayes Riggs, whose address is PO BOX 4444, Houston, TX 77210-4444, and any substitute or

successor trustees.
E/ PROVISIONS OF THIS HOMESTEAD LIEN CONTRACT, AND OWNER AGREES TO ITS

TERMS. OWNER ACKNOWL ANKS WERE FILLED IN PRIOR TO OWNER SIGNING THIS HOMESTEAD LIEN CONTRACT.

TEXAS CONSTITUT

OWNER:

TIMOTH CATHERINE STARNATER DARNELL

THAT OWNER RECEIVED A COPY OF THE DISCLOSURES REQUIRED BY SECTION 50(g), ARTICLE XVI,
DAYS PRIOR TO THE DATE OF THIS HOMESTEAD LIEN CONTRACT.
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INDIVIDUAL ACKNOWLEDGMENT

STATE OFlj‘Q % )
coumvor LOLLIN

ANGELICA GRIMES
Notary Public
STATE OF TERAS
My Comm. Exp. Sept. 12, 2009

9\ . 20 Q!Q by TIMOTHY S DARNELL and

This instrument was acknowledged pefore me on &)( \ n O
CATHERINE STARNATER DARNELL. ~
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