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E FILED ON 3/5/13

THOMAS E. CROWE, 1i8Q).

THOMAS E. CROWE PROFESSIONAL
LAW CORPORATION
terowenthomascrowelaw.com

2830 8, Jones Blvd. #3

Las Vegas, Nevada 89146

(702) 7940373

Attorney for Debtors-in-possession
Nevada State Bar no, 3048

UNITED STATES BANKRUPTCY COURT
DISTRICT OF NEVADA

In re: ) BANKRUPTCY NUMBER:
)y BK-8-11.27072-LBR
DON HOLBROOK and } Chapter 11
LAURIE HOLBROOK, )
)
Debtors. ) Date: 4/19/13
)y Time: 2:00 pom.

FIETH AMENDED DISCLOSURE STATEMENT

I.
INTRODUCTION AND REPRESENTATIONS
A. INTRODUCTION

Don and Laurie Holbrook, the Debtors in the above-entitted proceeding, provide this
Disclosure Staterment to all of their known creditors and security hoiders pursuant to 11 U.5.C.
81125, The purpose of this Disclosure Statement ts to provide the information that may be
decined material, important and necessary to the creditors and security holders of Debtors to
malke a reasonably informed decision in exercising their right {o vote for acceptance of the Plan
of Reorgamzation of the Debtors (hereinatter referred to as "The Plan"). The Disclosure

Statement wili describe the Debtors, describe events that have occurred in the Bankruptey case,
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explain the Plan, how it works and how to vole for or against it. The Plan was filed
simultaneously with this Disclosure Statement in the United States Bankruptcy Court of the
District of the State of Nevada.
B. REPRESENTATIONS
No representations concerning the Debtors or the Plan are authorized other than as set
forth herein. Any representations or inducements to secure your acceplance of the Plan other
that as contained herein should not be relied upon by you in arriving at a decision. The
information contained herein has not been reviewed or passed upon by an accountant. The
Debtors are unable to warrant or represent that the information contained herein is without any
inaccuracy although all such information is accurate to the best of Debtors” knowledge,
information and belief. The court has not verified the aceuracy of the information contained
herein, and the Court’s approval of this Disclosure Statement does not imply that the Court
endorses or approves the Plan, but only that the information is accurate and that, it is sufficient o
provide an adequate basis for creditors and interest holders to make informed decisions whether
to approve or reject the Plan. The information contained herein is provided as of the date of this
Disclosure Statement unless clearly indicated to the contrary.
IT.
GENERAL INFORMATION ON CHAPTER 11 REORGANIZATION PROCEEDINGS

Chapter 11 of the Bankruptey Code is a remedial statute designed to effect the rehabihtation
and reorganization of financially distressed individuals and entities. The statwtory aims of a
reorganization proceeding include the following:

{a) preservation of the Debdors’ property as a going concern and preservation of any going
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concern value of the Debtors’ business and operations;

(b} avoidance of a forced and destructive liquidation of the Debtors” assets,

(¢) the protection of the interests of creditors, both secured and unsecured,;

(d) the restructuring of the debts of the Debtors and, the finances of the Debtors, such as
would enable them to retain those assets necessary to rehabilitate their fingnces and (at the same
time) produce the greatest recovery for their creditors,

The formulation and confirmation of a plan of reorganization is the principal function of a
Chapter 11 case.  Such a plan normally includes provisions for: (a) altering and modifying rights of
creditors; (b)Y dealing with the property of  the Debtors; (¢} paying costs and expenses of
adnmnistering the Chapter 11 case; and (d) execution of the plan. The plan may affect the interests
of all parties and creditors, reject executory contracts, and provide for prosecution or settlement of
claimns belonging to the Debtors, In order to be confirmed by the Court, the Code requires that there
be a finding that the plan receive the votes of certain requisite clagses and that the plan be ™fair,
equitable, and feasible," as to any dissenting classes of creditors.

It order for a plan to be "fair and equitable," it must conmply with the so-called absolute
priority rule. The absolute priority rule requires that beginning with the most senior rank of claims
of creditors against the Debtors, cach class in descending rank or priority must receive full and
complete compensation before inferior or junior classes may participate in the distribution. This rule,

U.8.C. § 1120(b) 2B, allowing

hasg, however been modified for individual debtors. &
individual debtors to retain property of the estate under §1115. The plan must be accepted by the
affirmative vote of a majority {in number of creditors and in amount) of claims filed and allowed by

each class, uniess adequate provisions are made for the classes of dissenting creditors, In order to

]

Wi
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fully understand how a plan is confirmed, cach individual creditor should review the Plan and
isclosure Statement with his or her own attorney and receive full advise on the inter-workings of
Sections 507¢a), 1111, 1122, 1123, 1124 and 1129 of the Code. THE FOREGOING IS5 A BRIEK
SUMMARY OF THE FIGHLIGHTS OF A PLAN AND CONFIRMATION OF SUCH, AND
THIS FOREGOING SUMMARY SHOULD NOT SOLELY B¥, RELIED ON FOR VOTING
PURPOSES. CREDITORS ARE URGED TO CONSULT WITH THEIR OWN COUNSEL
BEFORE MAKING ANY DECISIONS ON A PLAN FILED HEREIN.

In addition o the above, Section 1125 of the Code requires that there be a post-petition
disclosure in the form of a disclosure statement which provides "adequate information” to  creditors
before anyone muay solicit acceptances of a Chapter 11 plan.  THIS DISCLOSURE
STATEMENT IS PREPARED IN ACCORDANCE WITH SECTION 1125 S0 A5 TO
PROVIDE "ADEQUATE INFORMATION"” TO THE CREDITORS IN  THIS
PROCEEDING. CREDITORS ARE URGED TO CONSULT WITH THEIR OWN
INDIVIDUAL COUNSEL AND TO REVIEW ALL OF THE PLEADINGS FILED IN THIS
BANKRUPLCY PROCEEDING IN ORDER TO FULLY UNDERSTAND THE
DISCLOSURES MADE HEREIN, ANY PLAN OF REORGANIZATION FILED HEREIN,
AND ANY OTHER PERTINENT MATTERS IN THIS PROCEEDING. ANY P'LAN OF
REORGANIZATION WILL BE COMPLEX, ESPECIALLY SINCE I'T' REPRESENTS A
PROPOSED LEGALLY BINDING AGREEMENT BY DEBTOR (OR ANY OTHER
FROPONENT OF A PLAN), AND ANY INTELLIGENT JUDGMENT CONCERNING
ANY PROPOSED PLANS CANNOT BE MADE WITHOUT FULLY UNDERSTANDING

THE INFORMATION CONTAINED IN THIS DISCLOSURE STATEMENT AND THE

4
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FULL COMPLEXITIES OF ANY PLAN PROPOSID HERREIN,
" The Debtors are suited for, and in dire need of, the broad protection afforded by
Chapter 11, The Debtors were in a distressed financial condition largely as a consequence of the
dramatic downturn in the real estate market, tax_debt and logs of income. See section IV below,
The Debtors have proposed a successful plan of reorganization in the form of the Plan submitted
herewith, and plans to solicit approval and acceptance of it by the creditors, but only after there
fiag been judicial approval of this disclosure statement, inchuding any amendments hereto,
11 8
PREPARATION OF PLAN

The plan and the history of the Debtors have been prepared by the Debtors, together with the

attorney for the Debtors, THOMAS E. CROWE, E5Q..
Iv.
BACKGROUND
Debtor Don Holbrook has worked in the capacity of a city planner for the last twenty years.
When the recession began i 2007, many projects were stopped or slowed and some of Mr.
Holbrook’s chents filed Bankruptey or were otherwise unable to pay for his services. This led to a
cash flow shortage for the Holbrook’s as well as created a sizeable income tax debt when the large
payment Mr, Holbrook was expecting from 3 client failed to materialize. Debtors also sutfered from
the decline in the real estate market since they had invested in, and do carrently own, several
properties. Debtors have no “insiders” as detined in 11 U.S.C § 101(31), either within creditor
classes or otherwise.
Debtors believe, based upon then experience, that the market will recover and have filed the

5
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irsstant Chapter 11 to prevent destructive liguidation of the properties. Their intent would be to
satisty all secured claims, as determined under H U.S.C. § 506(a), pursuant to payments of
principal and interest over the original term of the respective mortgages, in a2 modified amount
based upon current market interest rates.

Aside from the secured claims, Debtorg st also satisty priority and unsecured creditors
through a five-year disposable income plan, under which their “projected disposable incomne,” as
defined in 11 U.S.C. §101 (10a), will be paid into the Plan, upon approval by the Court, to be
divided pro rata among the unsecured claimants. See 11 US.C. §1129(a)15). Debtors further
are not planning, at least at (his stage, any pursuit of avoidable transfers or objections to claims.

Debiors’ post petition operations are clearly detatled on their Monthly Operating Reports
which are current through January, 2013, Said reports indicate the Debtors’ cash flow have been,
adequate to make all required payments for the properties including principal and interest, taxes and
ingurance, property management, repairs, HOA fees, maintenance, ete. Debtors have sufficient net
income per B22C and Schedules 1 and J to fund the proposed payments 1o unsecured creditors under
the Plan.

V.
EMPLOYMENT PLAN

Debtors do not employ any other individuals in the operation of their rental properties.

&
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Vi
DESCRIPTION AND STATUS OF CHAPTER 11 PROCEEDINGS AND SUMMARY OF
ASSEES AND LIABILITIES PRIOR TO FILING
Debtors™ intention 18 that the following property be retained and the secured claims
satistied in full, pursuant to the Plan of Reorganization:
2230 N. PALO VERDE BLVD,, LAKE HAVASU CITY, AZ 86404-1938
The statement of atfairs and schedules of assets and labilities of the Debtors have previously
been filed herein and to the best of the knowledge, information and betief of the Debtors, these
statements contain an accurate itemization. of its assets and liabilities prior to filing. An Appraisal of
the property being modified is attached as Exhibit T;

The property in Lake Havasy s used by Mr. Holbrook as_a secondary workplace for his

Jebtors propose to modify the loan only in so

far as extending the ferm with the contractual rate of interest to prevail.

The Debtors’ post-petition finances are, they feel, accurately reflected in the Monthly
Operating Reports consistently filed by said Debtors since the date of the Petition. See Monthly
Operating Report for Japnary 2013 and attached hereto as Exhibit U, Said reports indicate the
Debtors” cash flow has been, adequate to make all required payments for the properties including
principal and mterest, taxes and msurance, property management, repairs, HOA fees, maintenance,
etc. In order to provide adequate protection for Secured Creditors, Debtors have commenced
payments of what they believe are adequate Principal and Interest payments sufficient in amousts to

satisly the requirement of 11 U.S.C § 1329(b)(2)(AXI)(1T). Secured Creditors, under the Plan,
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shall retain their Liens, 1o the extent of the allowed amount of their claims, untl the full value of
their elaims have been patd. Debtors have suflicient net income per form B22C and Schedules 1
and F to also fund the proposed payments to unsecured creditors under the Plan.

SUMMARY OF ACTIVITIES DURING PROCEEDINGS

On October 31, 2011, Debtors filed a Chapter 11 Voluntary Petition. On November 2,
2011, an order was entered setting a status conference for January 4, 2012, On Novermber 3,
2011, Debtors filed an Application to Employ Thomas E. Crowe as attorney and Andrew Rana
as accountant. On November 29, 2011, Debtors filed amended schedules B and C. On December
9, 2011, orders were entered granting employment of attorney and accountant. On December 20,
2011, Debtors filed a Monthly Operating Report {or period ending November 2011, On
December 20, 2011, Debtors entered into a stipulation with ereditor Central Bank and Trust. On
December 20, 2011, an order was entered on said stipulation.

On December 28, 2011, Debtors filed a Status Report. On December 28, 2011, Creditor
Central Bank and Trust filed a Motton tor Relief from Automatic stay regarding the property
located at 2033 Mundy’s Landing, Versailles, Kentacky. On January 13, 2012, Debtors filed an
Opposition so said Motion. On January 23, 2012, Creditor Central Bank and Trust filed a Reply
to satd Objection. On February 21, 2012, Debtors filed a Monthly Operating Report for period
ending January 2012, On February 27, 2012, Debtors tiled a Motion to extend exclusivity period,
On February 29, 2012, creditor Central bank filed a notice of noncompliance with oral order
regarding motion for relief from stay regarding the Mundy’s Landing property. On March 1,

2012, Debtors filed a reply to said notice. On March 2. 2012, Debtors filed a isclosure

statement and Plan for Reorganization, On March 13, 2012, Debtors filed a Periodic Report for
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period ending December 2011, On March 16, 2012, Debtors filed a Yirst Amended Ihsclosure

Staternent. On March 26, 2012, Debtors filed a Monthly Operating Report for period ending

February 2012, On March 20, 2012, Creditor Central Bank and Trust filed a Supplement Reply

in support of motion for relief from stay. On March 30, 2012, an order was entered on said

Motion.

Maodified Plan. On April 16, 2012, an order was entered granting Debtors’ Amended Motion to

Extend Exclusivity. On April 16, 2012 an order wag entered approving the Disclosure Statement,

On April 23, 2012, Debtors filed a Monthly Operating Report for period ending March 2012, On

April 25, 2012, Debtors fled an Addendum to their Disclosure Statement and a Second Modified

Plan. On May21, 2012, Debtors filed 4 Monthly Operating Report for penod ending Apni 2012,

On May 31, 2012, Thomas K. Crowe filed an Application for Compensation, On June 20, 2012,

Debtors filed a Monthly Operating Report for period ending May 2012, On July 3, 2012,

Attorney Thomas E. Crowe filed a Supplement to his application for compensation.

for period ending June 2012, On August 6, 2012, an order was entered pranting at

\ 2L 2012, Creditor Central Bapk and Trust filed an

Obiection to Debtors’ Disclosure Statement and Plan for Reorgamzation. On August 17, 2012,

Debtors filed a Monthly Operating Report for period ending Fuly 2012, On September 24, 2012,

Debtors filed a Monthly Operating Report for period ending Aupgust 2012, On QOctober 19, 2012,

Debtors filed a Monthly Operating Report for period ending September 2012. On November 21,

5
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in which the estate holds a substantial or controlling interest,

Om December 4, 2012, an order was entered by the court to show cause. On December

20, 2012, Deblors filed a Monthly Operating Report for period ending November 2012, On

Tanuary 3, 2013, Debtors filed a Fourth Amended Disclosure Statement avd Fourth Modified

Plan for Reorgantzation, On January 14, 2013, Debtors filed a Motion to reinsiate Stay, ex parte

ing time, and attorney_information sheet. On January 14, 2012, creditor

On January 15, 2012, the order

Central Bank and Trust filed an Opposttion 1o s

shortening time was entered, On Janvary 17, 2013, Debtors filed a Monthly Operating Report for

period ending December 2012, On January 23, 2013, creditor Central Bank and Trust filed an

Chpposition to Debtors’ Motion Lo reinstate stay. On January 24, 2013, creditor Central Bank and

Trust filed an Amended Opposition to Debtors’ Motion to reinstate stay. On January 28, 2013,

Attorney Thomas Crowe filed an Application for compensation. On January 31, 2013, an order

was entered denving Debtors” Motion to reinstate stay.

On February &, 2013, Debtors filed a Filth Moditied Plan

February 12, 2013, Creditor Central Bank and Trust filed an Objection to Debtor’s Disclosure

Statement and Plan for Reorganization. On February 21, 2013, Deblors filed a Periodic Report

for peried ending December 2012, On February 26, 2013, Debtors filed their Certificate of

2013, Debtor filed a Monthly Operating Report for period ending January 2013,

10
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PENIMNG LITIGATION
None.
VII.
PRESENT l'«“INA]NCIAL CONDITION : ASSETS

The assets of the Debtors are more fully shown on schedules A and B of the schedules of
assets and liabilities filed herein, as amended, as well as in post-petition operaling reports. The
properties ave proposed to be retained subject to payment of the secured claims of the varions
creditors over no longer than 30 yvears, The non-real estate assets of the Debtors are of insignificant
value to the estate. TO THE BEST OF THE KNOWLEDGE, INFORMATION, AND BELIEF
OF THE DEBTOR, THESE STATEMENTS AND SCHEDULES CONTAIN AN
ACCURATE ITEMIZATION OF THE ASSETS AND LIABILITIES OF THE DEBTOR
PRIOR TO FILING. CREDITORS ARE URGED TOQ SCRUTINIZE THE STATEMENT
O AFFAIRS AND SCHEDULES OF ASSETS AND LIABILITIES CLOSELY, AS WELL
AS POST-PETITION OPERATION STATEMENTS, AND MAY INQUIRE WITH THE
DEBTORS AND THEIR ATTORNEYS AS TO ANY PERTINENT FACTS REGARDING
THESE MATTERS, 50 THAT CREDITORS MAY BE ASSURED THAT FULL
DISCLOSURE AND "ADEQUATE INFORMATION" ARE BEING FURNISHED WITH
REGARD 'T'O ASSETS AND LIABILITIES.

LIABILITIES

The labilities of the Debtors are set torth in schedules ID through F of the schedules filed

herenn, as well 45 1 post-petition. operating reports. Liabilities not listed as disputed are deemed

atlowed under § 11 ULS.C. §1111(a). None of the unsecured claims listed by Debtors are disputed.

11
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The ¢labms register in (his case indicates that unsecuted claims in the amount of $76.187.10 have
been filed as well as secured claims of $369,926.76. Were it not for the undersecured claimants, all
unsecured creditors would be paid in full under the Plan. Undersecured credilors, however, are
entitled to a bifurcated claim under the Plan. For each undersecured claim, the Plan provides, in
accordance with 11 U.S.C. 1111 (bY(1(A), that such creditors shall have both a secured claim for the
value of thetr claims as set forth in Article VI above, as well as an unsecured claim for the balance of
the claim over and above the value of the collateral.

The Plan proposes to bifurcate certain secured claims as detailed in section VI into secured
and unsecured mnownts, Secured claims are to be paid through equal monthly payments over no
longer than 30 years. Unsecored creditors are to be paid the lesser of 42% .or $32.000.00 over no
longer than § years under 11 U.S.C §1125(a)(13)(B), which references §1325(b}(2) of the Code.

TO THE BEST OF DEBTORS' KNOWLEDGE, INFORMATION AND  BELIEF
THE LIABILITIES SET FORTH HEREIN AND ON SAID SCHEDULES CONSTITUTE A
FULL AND COMPLEYE ESTIMATION OF ALL LIABILITIES OF THE DEBTOR, AND
THE AMOUNTS THEREOF (EXCLUDING INTEREST, ATTORNEY'S FEES AND ANY
OTHER UNKNOWN OR VARIABLE FACTS, BEARING ON THE AMOUNT OF THE
LIABILITIES), CREDITORS ARE URGED TOQ FULLY REVIEW WITH THEIR
ATTORNEYS (AND CONSULT WITH THE DEBTOR AND THEIR ATTORNEY) THE
SCHEDULES OF LIABILITIES FILED HEREIN, TOGETHER WITH THE MONTHLY

OPERATION REPORTS FILED WITH THIS COURT.

VALUATION
The Debtors believe that the valuation of their assets shown on the schedules and by appraisal
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is a [air estimate, if the assets were sold at full market value. In the event, however, of the
adjudication of the Debtors into a straight bankruptey proceeding and the subsequent liquidation of
their property over a short period of time (and possibly at forced sale values), it is highly possible
that a significantly lower value might be received for their property, especially m view of the present
economic climate, Tn all cases, Debtors have agreed with the creditor as to the resolution of value or
discrepancies in value are in a narrow range whereby such values will be seitled prior to
confirmation. The Debtors believe that they may achieve the greatest value for thenr property and
recovery for creditors through a Plan of Reorganization which will be proposed by the Debtors
herein.
LIQUIDATION VALUE

In the event of any adjudication into a straight bankruptcy Haquidation proceeding, the Debtors
would suggest to creditors that they will be able to look for recovery from property sold by the
Trustee only at a straight hguidation sale. The assets of the Debtors under a Chapter 7 would be

higuidated as follows:

Item Current Value | Liens 10 Rent Produced
5200 DALMAHOY PLACE $200,000.00 $00.00 F00.00% N/A

LAS  VEGAS, NEVADA

89[4‘5

2230 N, PALO VERDE $235,000.00 $237.400.00 $00.00 $00.00

BLVD, LAKE HAVASU
CITY, AZ 86404-19358

CONDO STORAGE
UNIT 1A25 120-0
3529 HIGHWAY 93

$10,000.00 |

{) PR()H”I 1 ORK

$25,000.00 |

$10,000.00

$25,000.00 |

Per month

Per month

$00.00

per month

"__.(;:‘hl_}ggkri‘ng Acc,oun‘t and Cash

$3,000.00

$00.00

$3.,000.00

N/A

13
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Fumishings/clothing/ $6,400.00 $00.00 $00.00 * N/A

household goods

Automobiles $37,700.00 $00.00 $00.00 * IN/A ]
Totals $647.100.00 $367.400.00 $38,000.00 | $000.00

* Exempt items under Nevada law
The Debtors allege and propose that the value which they would receive for their property in
hguidation would be substantially less than would be recetved through a plan of reorganization,
yielding a diminished recovery, especially for general unsecured creditors, for the following reasons;

(1) Secured creditors must be paid in full first from the sale of the encumbered assets before
unsecured creditors may receive any funds.  Therefore, in case of a forced bankruptey liguidation,
little recovery may be yielded for unsecured creditors, and in case of a forced hgquidation through
barkruptcy or otherwise, the equity of the Debtors’ property will probably he eroded, thereby
jeopardizing potential recoveries for junior lienholders as well.

(2) In commection with the above logic, administrative expenses would also be pad on a
priority basis and before the general, unsecured creditors would receive any funds,  Admunstrative
expenses in liguidation proceedings often amount to between 10% and 25% of the value of the
property liquidated. In this case, a substantial amount of potential equity could be "eaten up™ by
admimstrative expenses and court costs incurred wiath the liquidation proceedings, which would
probably exceed the administrative expenses in a reorganization proceeding,

{3y A forced sale of the property owned by Debtors, through a straight bankruptcy
proceeding, rather than an orderly realization of value in a reorganization proceeding, may erode
considerably the potential value of the Debtors’ agsets for junior llenholders and unsecured creditors.
For example, a bankruptcy trustee in a straight liquidation bankruptey proceeding would be foreed

to sell the property at public auction and the bankruptey trustee would probably not be able to

14
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guarantee that the prices paid lor the assets would be reasonable or appropriate to the value paid by
the Debtors; rather, the prices paid might have to be in cash and at a reduced market value price
indeed. In comparison, the Debtors are filing a plan of reorganization herein which will maintain the
Debtors’ business as a viable operation, thereby generating significantly more money and enabling
all creditors to receive at teast a portion of the money owed them. The liquidation value has been

calculated ai approximately $38.000.00.

The amount which would be paid to the secured creditors, if a hquidation would take
place in this case would be at least $367,000.00. The hguidation figures above indicate a substantial
decrease in value, Therefore, the proceeds of the liguidation would be applied toward the priority
creditors, which would be paid first, and the payment to imsecured creditors would be zero. Upon an

orderly sale of the property pursuant to this plan, 42% or $32.000.00 will be produced for these

unsecured creditors,

FEASIBILITY

rives primarily from Mr. Holbrook's eaming

capacity. This ts not a plan driven by or mmed at crammung down of rental properties. Debtors”

income is sulficient to pay the priority claim of the Internal Revenue Service in full as well as pay a

dividend of aver 30% to unsecured creditors, The total unsecured claims total $76,187.16,

Depending on the econonyy, Debtors may be in a position to enhance the dividend to unsecured

creditors prior o the date of confinnation. Should the budget improve, notice of such shall be

provided to creditors in a separate addendum hereto, Debtors” intent would be that, subjeet to the

Court’s ruling on Use of Cash Collateral, any rents in excess of that necessary to service §306(a)

claims of secured creditors along with any other disposable tncome pursuant to 11 U.S.C.
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§1325(b)2) shall be paid to unsecured creditors, which are primartly the under-secured
ereditors, over the sixty-month period specified in 11 U.S.C. §1129(a)(15)(B). Debtors would

note that the Kentueky property has already been sold. Since all rent proceeds from that property

were previously turned over to Central Bank and Trust in any event, Debtor believes that the

luck of rent will have no impact on the feasibility of the Plan.

ADMINISTRATIVE CLAIMS AND PRIORITY DEBTS
(UNCLASSIFLED CLAIMS)

In the event that the Debtors are adjudicated into a straight bankruptey proceeding, and if their
assets are sold, the trustee will be required o pay from the proceeds of the property the {ollowmng
expenses anc/or debts in the following order:

(1) First, all secured claims validly secured by any property sold would have to be paid from
the sales proceeds.

(2) Thereafter, administrative claims would have to be patd m full.

(3) Thereafter, priority debts and espectally taxes, wages and union beuefits owing at filing
would have to be paid in full.

{4) Thereafter, unsecured claims would receive any residual equity from the proceeds of the
property sold or admmistered. (It should be noted that junior lienholders and/or other creditors who
are inadequately secured would be relegated to an unsecured status, if their security does not prove
sufficient to pay their claims).

In a straight bankouptey higuidation proceeding,  administrative costs would include court
costs, debts incwrred  dunng the pendency of the reorganization, and any professional fees which

may be paid (o auctioneers, attorneys, accountants, trustee (f any), and an examiner (if any).

16
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In & veorganization proceeding, the creditors could expect that administrative expenses would
principally be attorney's fees, which will probably exceed $20,000.00 in this case. Please review the
{oltowing disclaimer.

ADMINISTRATIVE EXPENSES AND CLAIMS CAN ONLY BE FIXED AND
DETERMINED BY THE BANKRUPTCY JUDGE IN THIS CASK, AND THE DEBTOR
WOULD RECOMMEND THAT EACH CREDITOR OBTAIN THE ADVICE OF HIS OR
HER OWN INDIVIDUAL ATTORNEY TO THE PROBARBILITY AND AMOUNT OF ANY
ADMINISTRATIVE CLAIMS WHICH MAY BE PAID IN PREFERENCE TO CLAIMS
OF GENERAL UNSECURED CREDITORS AND IN MAKING AN EVALUATION AS TO
WHETHER A REORGANIZATION EFFOR) WOULD BE PREFERABLE TO A
LIQUIDATION OF THE ASSETS OF THE DEBTOR IN A STRAIGHT BANKRUYTCY
PROCEEDING.

The administrative claims will have significant bearing on the decision of each individual
creditor in voting in favor of or against the plan of reorganization. The Debtors would suggest to
creditors that administrative clazms will be significantly less it a plan of reorganization is confirmed,
as opposed to a straight bankruptey liquidation proceeding. Aside from attorney fees, the only other
administrative expenses n this cage are the expenses of maintenance and repair of the various
propetties as well as taxes and insurance and TOA dues as necessary, all of which are current, along
with U8, Trustee fees which are also current, There are no other priority debts in this case aside
from administrative expenses.

TAX IMPACT OF CHAPTER 11 REORGANIZATION

17
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Under 26 U.5.C. 81398 the commencement of a Chapter 11 Bankruptey case by an

} creates a Bankruptey Fstate that must {ile o Form 1041 neome tax return reporting

ler 11 11.8,C. 8302 creates two

the income of the estate. A joint petition filed by sp

Knobel, 167 B.R 436 (Rankr. W.D, Tex, 1994). The estates

proy L

renort the income of the Debtors 1o which the estates are enfitled under the Bany

U.S.C. 8 1398(e). This inchudes earnings received from the Debtors’ post-petition services that

are brought into the gstate by operating of 11 LLS.C. §1115(a)(2). Notice 2006-83, 2006-2 C.B.

596, Any tax due on the Form 1041 returns filed by the estafe is an admintstrative expense of the

egtates, 11 1T.8.C. 8503 (k).

Under 26 11.5.C, §1398. the obligation of the estates to filed Form 1041 returng continues

until the estates terminate. Under 26 11.8.C, S108(0), cancellation of debt income trigeered by a

Bankruptey discharee may be excluded under 26 U.S.C. $108(a)(1). However, such exclusion

results in a reduction of tax attributes such as net operating losses and basis in property, Such

reductions may affect future tax habibities and are veported on Foom 982, Reduction of Tax

Attributes Due to Discharee of Indebtedness. Under 11 U.S.CL 81I29(a0(9WCI(i1), pre-petition

priority tax claims must be paid over a period of 8 vears after the date of the order for religt”.

it treatment, This rule applies also to secured

unless the taxing authority agrees to a diff

claims that would otherwise constitute priority obligations.

IX.
SUMMARY OF THE PLAN OF REORGANIZATION
'The Debtors” Plan, which was filed with this Court, proposes to divide the creditors into four

claggifications; (1) Unclassified debts, (b) Oversecured Debts, (¢) Undersecured Debts; and (d)
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Unsecured Debts.

a. Unclassified Debts. The Administrative Debts include attorney's fees in the
amount of approximately $20,000.00; The quarterly payments to the Office of the United States
Trustee, pursuant to 11 U.S.C §1129 (a)(12) shall be paid m full on or by the effective date of the
Plan. The total cash needed by Debtor to secure confirmation of the Plan will be under $25,000.00,
Prority debt of $147,474.24 is due to the Internal Revenue. These amounts are to be paid in
accordance with [T ULS.CL§T129(a)9(c).

b. Oversecured Debts,
copy of Article TV of the Plan, Exhibit V.

c. Undersecured Debts,

Contract interest paid at a monthly rate over a 30 year period, See attached copy of Article
IV of the Plan, Exhibit V.

d. Unsecured Debts.  The wnsecured creditors, mcluding bifurcated under

secured claims, will receive pro rata payments of excess income available on a monthly basis,

$32,000.00. Contingent or unliquidated claims will not be paid, Creditors should note that, in the
case that an wmsecured creditor objects to confimmation, Debtors rmust pay not less than their
projected disposable income, to be received over the following five years, under 11 U.S.C,
§1129(a)(15)(B). Unsecured creditors should be aware of the effect of this statute on the payment

of their claims. In case of a filed objection by an unsecured creditor, Debtors must pay all their

disposable income projected over the forthcoming five year period. This number may or may not

19
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exceed liquidation value, should it exceed liquidation value, however, Debtors must pay the

higher amount to creditors.

SCHEDULE OF MONTHLY CASH FLOWS FOR 5 FUTURE YEARS

2013-2014 201422015
Projeeted Income:
I8 Salary/Wagea/Net Incomoe

£9.500,00 $9,600.00
Projected Expendifures:
L. Rent or home mortgage payiment:

$00.00 $00.00
2. Utilities:
a Electrioity and heating fuel:

$300.00 $306.00
b Weader and Sewer:$120.00 $122.00
c. Telephone: $130.,00 $132.00
3. Home mainienance
{repairs and upkeep): FT00.00 $102.00
4. Food: §400.00 $408.00
5. Clothing: $200.00 $204.00
0. Laundry and dry cleaning:

$20.00 E21.00
7. Medical and dental expenses:

FL50.00 $133.00
8. Transportation
(not mcluding car payment); $550.00 §360L00
9. Charitable contributions;

$20.00 B21.00
Y lnsurance {not deducted from wager
or included o home mortgages)
a Homeowner's or renter’s:

$55.00 356,00
b. Life: $225.00 $230.00
3 [ealth: £330.00 $336.00
d. ALto: $320.00 $326.00

2003-2016

$9,700.00

$00.00

$312.00
B124.00
134.00

3104.00
$416.00

£208.00

£22.00

E156.00

$570.00

$22.00

F37.00

$235,00

$342.00
§332.00

2016-2017

$9,800.00

$00.00

$318.00
$126.00
$136.00

$106.00
$424.00

f212.00

$23.00

¥139.00

BHHG.00

$23.00

5800

$240.00

348,00
BA38.00

2017-2018

£9,200.00

$00.00

F324.00
$12R.00
F138.00

10800
$432.00

$216.00

$24.00

$102.00

F390.00

$24.00

§39.00

$245.00

$354.00
$344.00
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11. Taxes {not deducted from wages or
included in home mortgage):
a. Estimated TRS Priority Payment

$1,750.00 $1,750.00 $1,750.00 $1,750.00 $1,750.00
b, Current taxes:  $2,000.00 $2,000.00 $2,000.00 £2,000.00 H2,000.00
12. Installment payiment:
A Student Loan:  5200.00 $200.00 F200,00 $200.00 200,00
b. HOA FIRO.00 $183.00 $186.00 F184.00 $192.300
c, 2430 Palo First Mortgage

$742.06 $742.06 F742.006 742,06 §742.00
4. 2230 Palo 2" Mortgage:

$473.62 $473.62 $473.62 $473.62 $473.62
13, Regular expenses from operation of

business, profession, or farm,
(attach dotailed staternent):

TAXES/INS/ETC,., $750.00 $765.00 BT800G0 79500 E810.00
14, Average monthly expenses:

39.015.08 ... 8900008 ... 3210008 .. ..39.240,08 3931508

15, Statement of monthly net income
a Average monthly incorme:

£9.500.00 $9,600.00 F5,700.00 59, 800,00 $9,900.00
b. Average monthly expenses

$9,015.68 $9,090.68 $9.105.08 ... 5924068 . 89.313.08
c. Monthly net income;

$ABA32 320932 E034.32 $559.32 $384.32

] 50,111,684 $6,41) .84 86,711.84 B7.011.584

Surmmary of PDI by vear: 35

a

TOTAL PDI:

3= tax increases limited by loss csrry forwards,
4= home maintenance costs for rentals, as properties age; are expected to merease beyond normal inflation,
= ereditors should note projection are less than the smount offered ag a dividend in the Plan. Liguidation value
exceeds disposable income.
Debtors would also note that all claims are considered to be impaired.
X

RISK FACTORS

21
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Based on the income history of the Debtors-in-possession over the last year, the risk of
voting for the plan and receiving 42% repayment or $32.000.00, which is what the Debtors propose
to pay as 2 minimum (o the unsecured creditors under this plan, 1s far preferable than the prospect of
receiving funds from the liquidation of the Debtors under Chapter 7 of the Bankruptey Code, There
are, however, certain risk factors which must be noted. First, it is possible that the real estate market
will continne to decline, in which case Debtors may have to decide that a modified Plan to sell the
properties prior to further loss of value would be contemplated. Second, payments to the unsecured
creditors in this individual case is dependent on the continued income of Debtors. Mr. Holbrook 1s
employed as an Feonomic consultant and has been so emploved since 2005, Mrs. Holbrook just
started employment as an independent outside sales. These projections do not anticipate any large
merease 1n income. Debtors koow of no potential event which would change income during the 5
disposable income period but, if that occurred, a modification of the Plan may be proposed. Sce

Article X1, B infra._There has recently been a lift of the stay protecting the Debtors’ Kentucky

property and said property hag been sold. Debtors have no mortgare on therr residence and can

utilize it to pay creditors if and as necessary.

XL
APPROVAL OF PILAN
In order to obtain confirmation of the plan by the Bankruptey Court, the plan must be accepted
by a majority of the creditors in each clags who hold at least two-thirds of the titled claims in each
respective class, Other requirements for confirmation are contaimed in 1 U.S.C 8§ 1129(a) and (b) of
the Code,

Under the Bankruptey Code, as long as the plan s accepted by the holders of claims or interest
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in at least one class, the plan may be confirmed by the Bankruptey Court "cramrming down” the plan
provision against the non-accepting classes of creditors, The provisions for effecting a "cramming
down" are very detailed and complex, and reference to the Bankruptey Code is recommended in
affecting it on dissenting creditors. The Debtor has not decided whether he will atilize the
"eramming down" provisions of the Bankruptey Code to obtain confirmation of the

Plan if the holders of claims or interests in any class do not accept the plan. This determination will
be made at a later date. Creditors should note that the absolate priority rule does not apply in the case
of an mdividual Debtor under F29(b)(2)(B)(i1).

Al Who May Vote or Object.

Any patty in interest may object to the confirmation of the Plan if the party believes that the
requirements for contirmation are not met.

Many parties in interest, however, are nol entitled to vote to accept or reject the Plan. A
creditor or equity interest holder has a right to vote for or against the Plan only if that creditor or
equity interest holder has a claim or equity interest that is both (1) allowed for voling purposes and
(2) impaired.

In this case, the Plan Proponent believes that all classes are fimpaired and that holders of
clanms in each of these classes are therefore entitled to vote 1o accept or reject the Plan,

I. What is an Allowed Claim or an Allowed Equity Inferest?

Onty a creditor or equity interest hokder with an allowed claim or an allowed equity interest
has the might to vote on the Plan. Generally, a claim or equity interest is allowed if either (1) the
Diebtor has scheduled the claim on the Debtor’s Schedules, unless the claim has been scheduled as

disputed, contingent, or unliquidated, or (2) the creditor has {iled a proof of claim or equity interest,
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unless an objection has been filed to such proof of claim or equity interest. When a claim or equity
interest in not allowed, the creditor or equity interest holder holding the claim or equity interest
cannot vote unless the Court, after nolice and hearing, either overrules the objection or allows the
claimy or equity inlerest for voting purposes pursuant to Rule 3018(a) of the Federal Rules of
Bankruptey Procedure.

A creditor which elects under 11 UL.8.C §1111(b) is entitled to have its entire ¢laim treated
as g secured claim without interest. The {otal of all principal and interest payments such creditor
must equal or exceed the amount of said secured claims although the amounts of said payments
is still based upon the actual value of the collateral plus a reasonable interest rate over time.

The deadline for filing a proof of claim in this case was February 29, 2012,

2. What is an Impaired Claim or Impaired Equity Interest?

As noted above, the holder or an allowed claim or equity interest has the right to vote only if
it 1s i oa class that is impaired under the Plan. As provided in §1124 of the Code, a class 15
considered impaired if the Plan alters the legal, equitable, or contractual rights of the members of
that class.

3. Who is NOL Entitled to Vote,

The holders of the following five types of claims and equity interests and not entitled to vote:
e Holders of claims and equity interests that have been disallowed by an order of the Court;
o  Holders of other claims or equity interests that are not “allowed claims” or “allowed equity
interests” (as discussed above), unless they have been “atlowed” for voting purposes;
v Holders of claims or equity interests in unimpaired classes;

e Holders of claims entitled to priority pursuant to §§ 507(a)(2), (a)3) and (a)}&) of the

[
I
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Code; and
s Ilolders of claims or equity interests n classes that do not receive or vetun any value
under the Plan;
¢ Administrative gxpenses.
Even H You Are Not Entitled to Vote on the Plan, You Have a Right to Object to the
Confirmation of the Plan and to the Adequacy of the Disclosure Statement,

4, Who Can Vote in More That One Class,

A Creditor whose claim has been allowed in part as a secured claim and in part as an
unsecured claim, or who otherwise hold claims in multiple classes, is entitled to accept or reject
the Plan in each capacity, and should cast one ballot for each claim. A Creditor who has
elected under 11 1UU5.C. § 1111(b) has no unsecured claim by definition and is therefore entitied
to vote as a secured creditor only.

B. Votes Necessary to Confirm the Plan,

If impaired classes exist, the Court cannot confirm the Plan unless (1) at Jeast one
impaired class of creditors has accepted the Plan without counting the votes of any insiders
within that class, and (2) all impared classes have voted to accept the Plan, unless the Plan is
eligible to be confirmed by “cram down” on non-accepting classes, as discussed later is Section
[B.2.].

1. Votes Necessary to Confirm the Plan,

A class of claims accepts the Plan 1f both of the following occur: (1) the holders of more
than one-half (1/2) of the allowed claims in the clags, who vote, cast their votes to accept the

Plan, and (2) the bolders of at least two-thirds (2/3) in dollar amount of the allowed claims in the
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class, who vote, cast their votes 1o accept the Plan.

A class of equity interests accepts the Plan if the holders of at least two-thirds (2/3) in
amount of the atlowed equity interests i the class, who vote, cast their voted to accept the Plan.

2, Treatment of Nonaccepting Classes,

Even if onc or more impaired classes reject the Plan, the Court may nonetheless confinm
the Plan if the nonaccepting classes are treated in the manner prescribed by §1129(h) of the
Code. A plan that binds nonaccepting classes is conumenly referred to as a “cram down”™ plan.
The Code allows the Plan to bind nonaccepting classes of claims or equity mterests 1f 1t meets all
the requirements for consensuyl confinmation except the voling vequirements of §1129(a)(8) of
the Code, does not “discriminate unfairly,” and is “fair and cquitable” toward each impaired
¢lass that has not voted o accept the Plan,

You should consult your own attorney if a “cramdown™ confirmation will affect your claim
or equity interest, as the variations on this general rule are numerous and complex.

C. Liguidation Analysis.

Tao confinm the Plan, the Court must find that all creditors and equity interest holders who
do not accept the Plan will receive at least as much under the Plan as such claim and equity
interest holders would receive in a chapter 7 liguidation. A liquidation analysis is part of this
Drigelogure Statement on page 13,

ARTICLIL X1

EFFECT OF CONFIRMATION OF PLAN
A. Discharge of Debtor

26
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until the court grants a discharge on completion of all payments under the Plan, ot a8 otherwise
provided i §1141{D(5) of the Code. Debtor will not be discharged from any debt excepted from
discharge under §523 of the Code, except as provided in Rule 4007(c) of the Federal Rules of
Bankruptey Procedure.

B. Modification of Plan.

The Plan Proponent may modify the Plan at any time before confirmation of the Plan.
However, the Court may require a new disclosure statement and/or revoting on the Plan,

Upon request of the Debtor, the United States trustee, or the holder of an allowed
unsecured claim, the Plan may be modified at any time after confirmation of the Plan buat before
the completion of payments under the Plan, to {1) increase or reduce the amount of payments
under the Plan on clanns of a particular class, (2) extend or reduce the time period for such
payments, or (3) alter the amount of distribution to a creditor whose claim is provided for by the
Plan to the extent necessary to take account of any payment of the claim made other than under
the Plan.

C. Final Decree

Onee the estate has been fully administrated, ag provided in Rule 3022 of the Federal
Rules of Bankruptey Procedure, the Plan Proponent, or such other party asg the Court ghall

/7

v
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designate i the Plan Confirmation Order shall file a motion with the Court to obtain a {inai
decree to close the case. Alternatively, the Court may enter such a final decree on ifs own

motion,

DATED this 5% day of March, 2013.

THOMAS &, CROWE PROFESSIONAL
LAW CORPORATION

By &/ THOMAS E. CROWE
THOMAS I, CROWTE, ESQ.
2830 8. Jones Dlvd. #3
Lag Vegas, Nevada 89146
Attorney for Debtors-in-Possession
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VERITCATION

STATE OF NEVADA)
Sl
COUNTY OF CLARK)
Don & Laurie Holbrook, being first duly swormn, depose and say:
That they are the Debtors above-named, and that they has read the above and foregoing
Disclosure Statement and knows the contents thereof, and that the same 15 true of thelr own
knowledge except for those matters therein stated on information and belief, and as for those matters

they believe them to be true,

AADON HOLBROOK
DON HOLBROOK.

f/LAURIE HOLBROOK
LAURIE HOLBROOK.

SUBSCRIBED and SWORN to before me
This 5™ day of March, 2013.
s/ PAMETLA POULSEN

NOTARY PUBLIC in and for said
County and State.

it

[~
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EXHIBIT T
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APPRASAL SHOP NN NG,
CERTIFIFL SFSIDENTIAL AFPRAISER

ity M1, AR 1

APPRAISAL OF

e e ‘
i ﬁ&%@%ﬁ%&%ﬁ%&eﬁ

SINGLE FAMILY RESIDENCE

LOCATER AT:

130 PALL VERDE KLVR N
LARE HAYASUCITY, AL 36HH-238

CLIENT:

CLIENTLAURIE & DON HOLBROGK
Y200 HALALANIOY PLACE
AR VEGAS, NV 397148

ASQF:

Seprenilie 3, 2051

BY:

MAUCHARE J MARTIN
A 20240

APPRATSAL SHE VLM ING.
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APPHAISAL SHOP MR TN,
CERTIFIED RESTBENTIAL ARPRAISEL

CLIENTRAURIE & DON HOLBROOK
Yo ALMATOY FLALLE
1 AR VEGAS, NV RS 65

FH MUmber  axir-1is

I accordance with your requesl, | have appraised (he real property at
2730 PALA VERDE BLVD ¥
LARKE HAVASH CITV, AZ $6404- 1938
The puspase of Whis agpraisal s 1o develop an opinion of the defined valve of the subjact propary, 2% impoved,
The propety righls appraisee are the fee simple interest in the site and improvements.
I my opinion, the defined value of the property as of - Seplember 3, 2001 15
513500

Twa Huadved Thiviy-Five Tlinsand Dilires

The attached report containg (the description, analysis and suppartive data for the conclusions,
final apinion of vatue, deseriptive photographs, assignment conditions and appropriate certifications.

. C ’:;} .
f ,.r'/} fotte ¢ S0 Jan T
MICHALL | MARTIN
AZ 203 ,

CERTHAIED RESINDFEXNTIAL APPRAISIIT

(a4 GOLE BUST W VE LAKE BAVASE CTTYV. AL SG404

FUS2GERR0300 VAKX 92835301688 B-MATL APPRATSALSUOPGN P GOARLECOM

APFRATSAL BILOE MLV NG,
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Soope of Work, Assumptions and Limiting Conditions

Seope of work is deline in tha L oy Standarda of Profassionat Apprabsal Fraclice s o Upe anck 6xmen | of braoarch and aidygodinan
aeuignment” In shors, suope of wark is simply what the appraiser dig ave dudnet do during the eourse of (he assgnmant, 1t nelaoes, Dut s ook
Hritgeed g 1w eptand b which thie progeety i identfied sod inspocied, the fype and setsnt of dita ressarchedd, the type and sxien of sealyses applisd
Lo arrive al apiniung of soneiusions.

Thie seope af lhis app Al ane pingolng diacussionn ks vaportars apecille 1 the s ot Usi gleed, R dansitiee inteodocd usees and G ha
intended wse of he reporl. This ceport was prepared tor ha Sola and axciisivi gse of the changand other identificd intencled users for the identifed
Iratendland e arud s use Dy afy Sther gartes is ptohibited. The sppraiser is net responsible for unauthorized vse of the repor.

The wiapnaiver's certdivation appearing in this appraisal report is subjsct to the tolowing conditions and @ such ather spealbe copcditions as ar
it Iortiy by the agpeelser inthe report. All extraordinary assumpticns and hypothetical nonditiens are staled in the report and might have alfected the
ARKINMEnt results.

Lo Tl 2[HAISET AEUes 10 Fesponilitly bl neatters of o legal Bature atectng e peopeity apaised or lite eret, non doss he appeaisse redden oy pinion ds o e ke, which 4
asumee 1o be yowd amd marketable, Fha propeny is appeaised s ough uncer responsiile mwngiship,

7, Aasy loeh in this repash may shis approxinale dimensiong s b icuded oy 10 st The reachad it visandlZiong the pogretty, Thes ppraises g dace i suvey of e piopeiy.

3. Ther i i ol reeuined i yive il of geet i cour eciuse o Bavig meade the gpprebsd wil wlerange W the propery i gaesion, wiless ansapements T beed
sneviosly meade e,
4, Mailler al, nar ay pai af Be confent of s iepon, SOy o bt ek et (neicing conclusions as 10 e popeity vahle, b bdetity of e appiaisen, omssional deshrions,

ur e S witd vehiicds she apprasisen is connocted), shall te argd o amy poposes By anyong but the client and ofher inlenchet waers ag iderdified i Dis wpar, nor shall il b opnvrya by
Ay o dhe [ gy Qv Hang, LR febatirts, iiows, Sidis, of i medis, wibou! De wited consent of e i aise .

iftee] in the: Uit Standurds of Professional appeaisyd Pracice,

5. The agorarciser wall vl dhischise e conteaty of shis appraisef mport ualess wogubien by applicable b or 2 s
0. istonntion, watitmaties, and opisiorne furnished o Qe apgaiser, and coplaine in the repon, were obiaingd rom somees considaccd rafinbie oo filived to e froe and coreed.
Hewyavied, o pespunsi I 100 andwady of sieh s aimished t the appaise s osined by D appdiser,

7. The apaiger assunes dat ete are ne hiddan ar unapparant candifong af the praperty, subsoll, or stcares, which would gdor i imore o lnss valuata, The appraiser assymes
Vi ety b sueh coinditiong, of ke enytseuring ar ksing, whick might by required 1o dissaver el ociors. This appeiaad iz oot an envimmmenid assessnent of the pogpeiy and
stnubd o b consicdir? s sheh,

BTl Agpueaisie spsetoizes I thi vabstion of vk praperty s i oals booe inspecion, iikding conracten, sinsiual enginesr, o sanila esgen, unkess ehewise soted. The appraiser
ol e vt by intepnsive typpe of Skl ofsevaliions of e ki interied W seek and discover properly Jelects, The vewing ol he propesty snd aoy inprovenisot i R pposes ol
dlgnediapsingy wev pimia of Uy e wihas oo e oy, gven e meoded use of Dis assigpment. Siadements rogasding condilon are hased on RGeS obsenvaliony oy, The

EHEE tlitiias sk wxpertise regading sues including, ut patlimied to: foundalion seioment, hasemant meistura prablems, wocd desioying {or pthie) insects, pes| inles(alion,
rclon s, fead hagimg paird, modd o ovidpeEnALRSORE  iiess oWy TG, mecinnianl Spsome ware NolARATEY o Waed,

Fais appraisal cepon Should nol b 5. Thi ollant 35 it e encousaed o empiiy quaitied

ey 10 et g ddkdrass o

el W ksl e comaiiton aF e oty &3 0 ieladss b the risenladRenee of dele
[ eoneemn. A petalive condilinns am diseovetad, the apinion of valup may be flineted,

Unless atherwise nobed, 100 ppraisor ahau)ines 18 oranants Tl gonnTin b i subbedt prapar ty impeavatig f1(a] are Lok aonilly sold i sned in
lhr by e,

Ay viewisy of e propeny by the appraisenwas fimilgd 19 eeadity ahromalble aieas, Uniess olheoass noled, allics 2o e Space aieiswors (W actassod Ty appaiser did natingve
furssitopns, thyar Loverings or oier geins Bt ¥y TES0 I e vitwing Of the property.

. Appegisate ivolving Lypothetical condiions redaled to compietinn of now canstraction, yepirs o atgration are hased on the assumplion it such campletion, allertion or weymig wif

1 GENRLTTY oo,

10, Unhess e intendid tse of tis appraizal specilically inglodags issues of prepery insuranes coveraqn, Mis appraisal shanild pet e psed for sueh poiposas, Seproduction o
Reflacemin Gosl L es e I ke cost agsGieh e hr varlstion pusposes aly, given the intesdied use of the assigment. Ve Deliniion of Vilue used in e assignment is unlikely
0 Yo et vt the dtiimeen of insursiie VAl Tor ooy ngliance cove diuse,

11 The ACIGendral Purpose Appraieal Keparl {SPAR™) is not intended tar use ot ansachons thatrequire a Fannie Man 1004/Freclcic Mac 20 form,
Ase ki A ths LnBorm Reaidental Appraiest Reporl (URAR).

Aglelitlonal Commers Ralbged To Scipe OF Work, Avauinplions andg Limiting Conditionz

FHEINTENDES USER QOF TIRS REFORT 15 THEL CLIENTVHE INTENDED 55 18 70O EVALUATE TILE PROFERTY THAT 15 THE SUBJECT OF
TS AMPRATBA L REPCGRT FOR AN OPINION OF VYALUE FURTH FUC T STATED RO
WK LIFOSE OF THE AP RAISALREMNETING REQLUIREMENTS OF TS APPRAISAL FORM AND DE PTIOMN QR ALARKET VALLY
HEATED M THIS FLHERRLNG DTHER ADDEFIOMNAL TSERS OF TS OF FHIS REPORT UAVE BEEN IRENTIFISH BY FIE APPRAISER,

SUCHPE DF WORK D5 STATEDR ASIDFNTIFRCATION OF TIE AFPANSAL ASSIGNMENT AND TIE INTERDED USENA COMPLETE INSPUL
O THE ENTERMIR AND EXYERIOR CF SUIERCT PROPERTY EXTERIOR INSPECTION OF COMPARARLES , 8ALES WISTGRY OF SHIECT
AN COMPARABLES ANY ADDITIONAL TRANS HE AN L PG HESTORY FOR SUBRLCT ARD COMPARAGLES.SURIEST
MEMIDOHIIIOON ARMD SURRGLUNDING AREAS HAVE BEEN INSPECTEDIN FORMING A FINAL RECONCILINTION ALL LIMNPTING
CONNDIPIONS AND ABSUMPTIONS WERE ANALYZED IRCLUDING DATA THAT WAS RESEARCHED ARD FOUND ON SUHILECT ARD
CONMPARARLES DAY A USED 1IN TINS REPORT 045 131 VERIFERT THROUGHT LOOCAL L VICE AN COUNTY B RS 10 CROSS
VERIEY,COUNTY DATA TS AVAILABLE THREU ONLINE SERVICESCOUNTY RECORDE ARE OFTEN NOT AVAILABLE AT TEE DF APERAIZAL
REPORTS DUE T TIRME 1O RECORD BY THE COUNTY AR THERE 13 OFTEN A BACK LOWG 1N COUNTY SERVICES FOR TS REASDN 508K
TMFORMATION MAY BOT BE READLY AVATLABLE AT TIME GF APFRAISAL FOR PROPERTIES ARD EVERY MEANZHAVE RI DEALHE TG
VERIFY BATA USED INVIE REFORT.
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Appraizer's Certification

The vppradses) cortifies that, to @ Basl oF thi apdraiaes s Kiowlodye ahd belisf:
1. Thr shaweinents of tnet cordainge in s coport ar e anrlcoiect,

7. The coparted analyses, opinang, At conclusiong ae fnked Ghaly by the reported agsonptions s Eniling condilions and aee e apraisers: personal ippactal, and unhiaged
professional analyses, apiniang, aad conclisiong.

. Uinfess oibwrwis
Dwvolved.

st har apariusEr DG o GHesel on aspe v inbetest e e propedy e is the subipey ol this repor wt! Bag no persenal inleest wilh nespec 0 the pulies

4Tl wppeiger s o Dins vaill) egpect o e propeny Bat s Ihe sulject o s repolon o e padtiex iavobed with Dis agsignimenl,

b Tho appiasser's erpagannnl i i assnment wae a0t eontingent o developing or seportiog prodelennined resubs,

B Ther appwalse’s compyiation ki comypeling i assipoment is aol contingent upon ihe dovelnpment or roporking of & paedasteminged valie o diregiion in valim a8 evrs tho cause of
the clivi, the amiund of i vabie oipilon, e atainmens o s sttt el of tie oturence of 8 Subtequant el dieety relled Kb intendmd use of s apprise).

T, Vi ARPASETS NVAY3EE, OO, Gl conekions wore devaloged, aod this repancing heen preparsd, in cenfority witl (he bimiorm Shindards of Frotessimnal Apprsisa P,
&, Uinhess olerwise Do, Wi wipriised s wade o eesenat inspection of ha propery il is e subject of thisopon,

. Uik bl delcow, ed eotler prianviced siguilicant rnad propeniy appraisal Assisanes tn the Appaisny suning his eorilestion, Supbiican real properly sipaisal asssanse ovised by
Ag o sie cate ol thiy repert, L Michael J. Macting Bas compleved ahe Seadaeds od Sidey Boeestbon Requiirepiens of e Appenisal Tstilote Pos sy Ciale
mem hers,

Additional Certilicalions:

INTHEACCEPTANCE AND DURING TUE COMPLETIIN OF TIRS APPRAEAL ASSIGNMENT , NO EMFPLOYEE, RIRECTINE , (QFFWI, Q1)
AGEMT OF THE CLIENT €0 ANY OTIER THIRD PARTY ACTING A5 A JOINT VERTURE PARTHNER , OR INDEFENDENT CONTRACTOR ,
Oft PARTYNER ON BENALF OF FHE CLIENT |, HAS INFLUENCED GR ATTENITEDR TO INFLURNCE THE DE IPMENT, REPOQIRTING
RESULES OR WEVIEW OF TUIS ASSIONMENT THRGUGH CORRCTON, EXTGRTION, COLLUSTON , COMPENSATION, INSTRUCTION ,
INRUCENEENT , INTIMIRATION, ITDBERY OR BY ANY OTHER MEANS QR IN ANY OTHER AANNER,

Dretintion ot Vaiue: i_g_i Markat Vaiin mf_'mu_nr\.'a}:_u_-:
":'nulmnll‘?r'linilimr TIIE .\l’vﬂ,\m.\! a1t m-‘m, 5-“-.1'\11-' 171'!1 rm'rmm

NNI)I‘ [{ A ..

).

DEFINET IC)N & Jll K (‘-U?v“:«l.lI\]\\L\l Il.fll“«' Qr u\ h/\ LEASQ
AND THE PASSING OF TTILE FROM SELLER TO BUYER UNDER COXBITIONS WHERERY: BRUYER AND SELLER ARE TY FICALLY
MOTIVATIN BOTH PARTIES AL WELL INFORMED DR WELL ADVISED, AN ACTING B WIHAT TIHDY CONSIDER TR SEST INTEREST:
A REASOSATLE TINUE 1S ALLOYWED FOTE EXPOSUME INTINE OFEM MARIKET PAYRENT 1S MADE B TR O
DOLLARS QR IN VERME OF FINANCTAL ARBANGEMENTS CORMPARABLES CIERETO AND THE PRICE REFRE
CONMSIDERATION FORTHE PROFERTY SCLD UNAFFECTED BY SPECIAL GR CREATIVE FINANCING QR SALE
SOMEQNE AGRDCIATLED BY TUE SALE.

b N IER RN J'\URMF‘\I;
JORCERSTOMS GIRANTED 1Y
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APPRAILER BUPLRVIGORY AFTRALER
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of Lieeags i o Licenaa #
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ADDENDUM

LAKE ITAVASU CITY AREA APIENDUNM:

Lol Huviso Cisy awd B surrounrding eom masities are lpeated in (e southwestern pordonr of Arvizens in Mohave Conntv, Fhie Colwendo River
rons west of hake avisn ity which is the berder betweer Ariwoan und Caliternia. Lake Thavnsn and the Londoea Bvidee are pinin aldvactiong
Tor vesidenns and laodst vistilng e e Ladee Blnvaesa CHY 5 0 desert gommunidy inoan seea s as the frissinde nren which includes the cicy
of Kingman aad its survounding commennties and the ity of Sulfbend wnd its surrounding communitfes. Lok Uavasn Ciny Lies southwest of
Titersinte 40 along Highway 95 (i runs (heg abe eiy The ity of Poarlee aud Parker Bo ove <ot of  Lele Tisvasu City with Bullhead Ciiy

and iavis Dam ta the north nlong the Cotorado River.

e state o T Arizean is one of the fasiest growing nrews in the wesiers sinies in terms of zew reshlentsShe population of olave Seunty is
approvimtely 1E3,00 and is e second fargest connty in e stniePhe poputstion of Lake Haveen Chiy i approcimmiely 55,0000 Lake Hivasn
iy was established in 1963 wnd incoeporated in 1478, The chiy was founded by Robert AleCnlloch Seowho pavelissed tie igfori¢ Landog
Bridgs and bad it moved 1o Loke flavasy City where i has become w i nege tourist atiractons for the ciiy,

and Lake ttnvasu are nendn jourism atirnctions for ihe city witl events bei g held such ns jei ski race ke and
re papuliar donrisin activitics and oz oliday weelorpds ftiag ieoa g allzg off

The Londuwn Brid
Vighing ierpsinienis. Buniingaiding gl vampisgdisling
-Ron, Dot waring golf conrses, nocity waler parhocompies Joielz-meiely
R

touristy thru out ghe yoar. There are nnmerens comp grounds, city pa
sl rextanrants O ase avadlabte to visiiors Yhere is an ishnd ot was ereated by brilding o chanaoel aud the Londoo Bridge pegvilly
the islamd Yhe istand fes o poil cenese moledgaestanrants, shepping coznty park snd shoreline aceessinbe by (he public. The island has some

vesidentizl usesdevelopment, atl sume cemmercinl nse, development seeuring.

Tha ity iz fudusseind park with boat mannfacturingdhe Steclite manufneleeing corporntiomjed shi compunent companivy and huilding
consiruction supphiecs.There is w Hame Depot, @ Lowes ho me lmprovament center and several enr deeteeships. Toavism aad developurent of the
vity are the pramary indasiry in ibe ity Development of the city is driven by worism wad winder visitors whe desive the milder winter clinaie of

Lhe aren.

Lake Plavasu Ciy hag n commnaily salicge witl an sl peogean Moe Nacilern Avkzona Uiiversity in Fiagstndf Artzonn o high

sthool elementary -nrithdie schools and some eharter sehiouls with schosls siies set aside (ar Titure expansion of the city emd it residents There
wre sirne assisten enr e and redeesent Caellittes peaosd (i ane the oity as wel L There are seciion s of sinte Ll that couhd be developed arousd
dhe gily han canld eeentvally snercise the oliy aren as residentid wse awd basiness expands with (he grow e of the city.

Gy oy ngt have 3t houzing aod hoseg bave Been gpot boilt s ool 1he 0l For (his repsd Buyars et g seargls o s thie
Ty ey soned B giten St olTer sinvilio somenitics Jorated Trom sue erad ol the eity (0 the wther Froperiy dypes in (e ¢iiy vange
sl sl sl yeangd s ad it=Canyily yrits,eo padomiminm aguilzanutaeoarsd himes aod Biege puslon bamey, Vhee s by pocl

and eqestrivan aren T here is cogdon Bareemidomiftinm pml
connng For srraiaen s foopse ey From oo pd ol e gizy e

Taki Havnkn €
ety s e i
T 13 pival 5
HOCHERE) idenitin) vxe that include gl eoorse homesmanafictyred bhome ar
véaigi e ci ] ose o (e Dbl VL e svin wee aecis locatod theo oni the city,il s
the wther (o levate similne properties Chat buyers will consid er when porchasing homes b is net aneommon o fmd smabler bumes Jocalol neare
cummdrcial nge and Jarge costom o ey o condemininms Ui does not appear o deter buyers Trom puechagiog praper s widll 1se (y o of
uses as there are Romes with fnlee views thas toyers desive leeaied in these iy pes of aveas nor does (0 appens 4o have asignifivant adverse efleel
en (e norselabEicy or vadng of propertics.n years pust and in the early tioves of development of she ciiy there was often inappropriate i vae
phanminghiwvever since incarporation and mdequaie paaning mud zening cegolations and enfarcament theve Is more ngproprinie use in pluce.

Conunents on Environmental conditicns:

The extienaaeil valpey S0azed in (hig cepioes 8 Taged b g szaweptlen il (he propeery i§ o adversidy slTeersd by the exbsrence af oy hazardons
suhstanees anaterials ae detrimeatb cuzbarkmest condinons. The A ppreabaer is pol an opee) @ 05 plenliliention of (hese ems | The Apprsser
tirw Ll peroness of viewing dad diguiving ol tho guljeed poeaerty i pot observe 0 divelgp any faloematinn thind would fudlenie suy apparens
giganiltenmi azariong moalerindg v ieasinaeniag (muhlluna thar winddel il veesi ¢fTee e groperry 2 iy possible tad ibaoaese aol inspeclions
cloae Iy qunlilfied expert T Ouly Tielyd wonid ¢ ol B gk g wgeleriniy s ironacital eonditians on oF aronsd e subjec
propeiy, nnd (his epaldl sdveessty alfoe il v iy ol (he Suhjien prapeeny. kb eni oF uny patentiathy Kaardous moanerinds
ased i 1he cossiraction nr mainfenaned o th guljod |m}|\{‘z1y suvlt pg eeealarmatdehyde foam bissnlaiion and or sofl igplacemenl die w
suciene lestlng wog ned nhaer ved she A pgeralser aine does he Appsaties have any kegwledpe of the exlyience 0T sueh materdals on or acar the

saly properiydtiy highly ceenmmanded by (e Appeabice U e cHen rarain zn expest in tor hgaedows anderlals pendession Sy seeh
e S HAaee Rk nr comill doms e suspecied,

Wl Appeabser i a4 grachmsal cugioeee oy e pedtor T Appraiser sepoets any aoticenble peolileag 4o page 1 ol Uiy eopug ' Thiy
veport iy e i heue ingpectivn repaics are reguired aey will afso b Tisted on puge § ol the repart e i the sddvdum sective ol (s Telid of
e ropart Uy ol this repord should Joeve o bome inspection doge by o gualificd individual ond this reperi shoold nof be cwigidercd 3o
angprection sty o vilusiion,

The Appraiser nssimes thers nre no hidden lietors or nuappueent conditinns of the properiy subseilor sirectures that wou bl render it more ov
Jesy vaiuable. The A ppeaiser asswnes no respenzibitiiy foz soch condbiionser for engineering which might be requived to discover such fnetors,

e I b pletod the eonrse "Faie Lesding Poblche For

This sepme b8 ianeded 3 ciunply with fideral Faie bonsing vegobatione Fhis Appra
Afipytad g™

Prior Safes Connents

FOPRICH SALE FOUND ORSUIWECT IN PAST 36 MONT1S,

THE TEST ATHIENGEUM WETTEADBEIECES ABDITIGNAL COURNTY BOCUMENT BIETORY,
TIRETIES DUETO

COUNTY REC IZHHJ"-. EHOW A TRAMSFEIR (M COREE 4 I8 0606/201 1
5 SALE ANDAVAY NOT AN AILMY LI

HE FOR REABONS SUCT
HINTY CH AN

LLE sp
OF AFTRAIBAL COUNTIY WECORDE INFD : LINTTRS BB 1 TS

0G0 RO NE
INARUES AN TRLSTS, BT AT T
POHIRFORMATIN THAT L% AV ATLAGLE TOTHE PLBLIC AY
EFJUT TS AS P TO DATE AS FORSKIRLE. W THERYE ARE ANY SIGNIFICA ,
SMGMIFICANT EFFECY QN THE REFDRT, TOE INFORMATION WILL BE FORWARDED 7O THE CLIENT.

ARDINEQRAMATION FROVIDED 1N

ALL SALES BATIS OF COMPARANLEE ARE BASED OGN CLOSE OF LECROW THRLY THE LOCAL ML §Y)
AMOUNT OF FIaE BEPWEEN VERIFFABLE CONTRACT DATE AND CLOSING DATE THAT WOULD DAYE A
PO MARKET CUANGES QR ARY TIRMS OF SALE DURING THAT TRIE, £ WILL S ATGRESSER IN VI &
REPORT. TS 5 B, CTHE AMOQUNT QF TIME THAT THE COUNTY DOCUMENT NUMBFIES BRCOME AVAILABLE AFTER CLOSE QF
ANDTHE INFORMATION THAT 1S AVAILABETY THRUTHE M

Addesendurn Page 1 of 5§
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J'RH' & DON 10)L B RO

30 AL VE

Fip: gfA04- 130

TATE BAYE ON NARKET FROM DRIGINAL LISTING DATE DUL TO 0115 INFORMATION SOMETIRTES 3T

DAYE UN MARKET AHE AFPROX
EVENAFTEY A CUNTRACT MAY HAVE EEER MADE AND ARE RESEARCHED AR DEST AR POSIRLE WOW

CALCULATING DAYS QN MARKS
ACCURALY,

£ NUMBER RATHER T1AN FIE FRWOR
CORPIMGS AFTER D012 WL SO GE

THE COUNTY RECORDER HAS NOTED TILAT AS OF 040) /2000, RECORMKGE ARE DONY UNDER THE
UEE OF DOCUMENT NUMBERS UNTER BOOK-PAGE. ANY NOTET FRIDR SALES QR TRANSFERS OF RI
PROVINED ANR MOTED &S FEE NUNBERS.

Neighbarhoeod Bowrdaries
LAKE HAVASRH CTTY 15 A SPOT BUILY COMAUNEYY WITH A NOREIRIN AN RORTIRASTERN AREA SECTION TUAT UAS SOBLE $LNCGLE
FAMILY-CONIH} ZONED-USE AREA, RESIDENTIAL- AGRIGULTURAL USE BQUESTIRIAM ZONED AREAMARUFACTURIED NEOML ZONED TEE
AREA. MULTERARILY RONEDLSE AREAS AMI COMMERCIAL AORED. USE AREA .

TGS DAS COMMERCIAL ZONLIUSE AREANANUFACTUREL (i 0ME ZONED-USE AREARIGLTLFAMILY LONED-UEE
EEARULY 0N ZONEDR. AEE AREA,

THE WESTERLY &
AREAS ARD SING

THE CENTRAL SECTLON DAY SINGLE FAMILY-CORDO ZONED-USE AREA MULTI-FARILY ZONED-USE AREAS ARD COMMERCIAL ZONEDUSE
AREASTIEERE 15 2 COLE COURSES INTRE CENTRAL SRCTION OF THE CITY . THE FASTERN-FARTERLY SECTION CONSIET OF SIRGLE FAMTLY
ZONER LNE AREASMULTEFAMILY ZONED- [SE AREAN, AND SOME COMMERCIAL Z0ONED- DSE AREA.

THESCUTTERN S0OUYI WEETE TION GF THE CITY HAS AN AREA OF RESIDENTIALAGCRICULTURAL-EQUEETRIAN AQNET USH
AREMANUFACTURED 130OME ZOREDUSE AREA SIRCLIE PANMILY CONDO AND COMMERCIAL ZONED-USE AL,

RLY OF TIE CENTRAL SECTTIN OF THE C1TY 18 TIE LONMPN BRIDGE-E5LAND THAT BAS CORMERUIAL ZONEDUSE
LE FAMILY-CONDO LONEDUSE AREA AND RECREATIONAL LSE AREMAS.

SCTITWE
AREA SIMNG

WETRIN THEEE AREAS MANY SINGLE FAMILY SOMES DUE TOTHE TOMIGRAPT Y OF LARE HAVASU CPTy, O FEN COMPETE wITH Bl
TR AN S8 Y RICAL FOR HOMES FROM ONE SECTION OF THE CEFY TO CORUPETE WD TORES Wieli) THE OTHER SECTION OF THE
CIUY A6 THEY QFFER SIMICA R AMENITIES DUY ERS A RE LOOKING EOR,

TIE .‘SiJLH[' 15 LOCATED FAST OF HIGUWAY 93 AND LAKE HAVASL AVENUE, WEET OF AVALON AVENLUE AND NONTILOF N KIOWA BLVI.
THLE 1 L DCORNER OF 0. PALD VERDE BLYIM, ANO PATRICIAN DRIVE ARD (5 LOCATED ACROSS THE S8 STRENT
FIEHAE MALITES, U‘.\ BLKALNEARY SCHO0L,

SEEAREA DA ADDENDURL

Meighborhood Minket Condilions

FROFERTY YALUES HAVE DECLINED IN PART 10-12 MONTUS IR GENERALSUPILY 15 UP LN FAST 1012 MONTUS AND 1S DUE N FART IO
SORIE SELLERS HOLDING OUT FOR A LONGER MARKETING TIME TOTIRY TO CRTTIENR ASKING PR{CE REDLCED MARKET ACTIVITY T0E
AVALLAGILETY GF SANK WD PROPERTIES AND FORECLOSUIAN VHAT ARE OFTEM PRICED FOR A QLICK §A) :
ALRD INCREASEG 00T ARE SVILLOSWITTN 30 MORTES AN FROERITHES TIAT Aok LAIRTEL FOIR SALEWITH ASKIN
KEASONABLE T COMPETING FROFERTIES ALRE ST FALLING WITHIN T

APPEAR 0 BESTARILIZING FROM INDICATORS THRE 200, HOWEVLE

VIER YACANT LAND SALES QUCURING FIAN LN PAET 1308 RONTIHS ARD YACANT LAND SALES PRICES DAY AOrrED.

THLERE ARE

TYHOAL NMARKETING FIMTE N THE O 15 34 RIONTHE, THERE ARE CUSTOM IOMES FHRLU OVNTTHE CITY O THATSOM EXLUEELR
TYPICAL NARKRTIMG TEME AND THESS HDMES ARR USUALLY LN TIE YPPER ENID OF T3HE MARKET. TILEKE 5 STILL MARKET ACTIVITY N
THE VITFER END HOMES AR SALES ARE (HICHRING INTIIS BRACKLT OF BOME.

TRERE AKE SOME SIOMER FOR SALE BY OWNERE HOWEVERTILRE 15 ROT A VERIFIADLE SCURCE FOICTHE AMOUNT QF HONMES FOR SALE
WY OWHERS AR FT DGES NOT APMIA R PO RE A LARGE AR CRINT,

AVERAGE LISTIMG T SALES FRICE RATIO AT YIS TIME (5 AFPROXIMATELY 9% T 99 %,

ARCIT AND RECGNCHIATION OF DAVE ON AMARKET FINE HOMES GF SURIE
NG CFIAME OF 36 MONTIES AND A STRILAR EXPOSURE TIME GF 3.6 MORLTIS

MARKET BATA |
AVERALL MARI

TYPE AND VALUE RARGE INIICATE J\N
QR HOMES SINTLAR 1O T St

Addidivnul Featores

3 l) ENTRY, COVERED fATICRSINDECK AND CONCRIETE PATIC ATUEAS, BLOC K AND TRON FENCE,
PEB VARD, CORCRETE PARKING PADOIN GROUMD GUNTUE EWEN POOL AN 2PAWIETH GAS HEATER,
AAND FIRE PUF, CRILING FANS, ALARD SYSTEM, WALK IN CLOSETS, CRANITE KtVCREN COUNTER TOM,
A STEEL AFFLEANCES, JEVUED BEATHTOR, ROAVATER SOFINITR, 3 CARGARAGCE WETTE DGOR QPERKERS, CONCRETE

Coomments un Sales Comparison
COME L ORECINAL ABK FRICE S190. 900, ASK P RICE AT TINE O SALE 199,900, DA Y5 ON MARKET, 12,

COMP 2 QRICINAL ASK PRICE 52190080, ASK P ROICE AT TIN EOF SALE 212,900, DAYS QN MARKET, 35

COME 3 ORIGINAL ASR PRICE $279,900, ASK P RICE AT TIN D OF SALE 5279900, DAYS ON MARKET, 180,

COMP S CHUGINRAL ARK FIGCE S275.000, ASK P RICE AT TIME OF SALE §275,000, DAYS ON MARKET, 44

COMP FORIGINA L ABK PRICE 8264,000, CURRENT ASK FRICE 5352,200, DAYE ON MARKET, 74,

COMPARABLE SELECTION:

THERE 5 A VEIEY LIMITED AMOUNT OF SIMILAR COMPARALLE SALES FROM SURBIFCT IV MERTATE AREA AT TIRLE OF
AFPRAEAL WITITTHE SLOY DUAWYN IN TIHE MARKYT IN PAST 13 MORTUS 5A FROM AREAR 1M CLOSE PROXIMITY 10
EACIEOTIHER ARE REBLCED AND THEREFORE THE AVAILABILITY OF SALES WITIHS A DESTRED PROXIMITY ARE
LAMIUTER FOW THESE REASONS , WIHEN AVAILA RLE COMPETING PROPEIRTILS 1IN CLOSE PROXIMPIY A RE :
COMPARABLES FROM TLRTHER AWAY TIHAN DESIRELD ARE 8K EL FOR BEIRG AS CLOSE

PROPEWTIES FOR SITE, AGE QGUALITY OF CONSTHRUCTION, CONDITION, AMENITICS, RIGST RE
WIATSYGULEY DE CONSIDERED IN TRE AARKEY, TO BE COMPETING FROFERTIES,

THREIE ALY OTHER S84 LES N TIHE A REA AIOWLEVER , THEY ARE EITHER LARGER , MEWER IIOMES WIYR SUPERION

Adletonclum Fags 2o &
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Propsry Adiess. 2230 PALOVERDEBLVEN. e

ity LAKE HAVASL CITY s

Al BRANA-1R3R

ABMENUPTES AND SITE VALUES TUAT WOILD REGUIRE LARGER A DJUSEMENTE THAN THE COMPARABLES FROMIDED IN T
RESORT ARD WEOGULD NOY BE CONSIDERED HOMES THAT WAHILD IMRECTLY COMPETE WITH THE SOBNRICT, ORTHEY ARE
QLDER SMALLER HOMES WHAHINFERMIR AMENTTIES AND HAVE INFERIOR CONITTIONS AND WOLTLD NOT 31K
CORSIDERED HOMESR THAY WOULD MRECTLY COMPETE WITH FHE SURBTECT , O} THEY A RE BALES OF HOMES WITIERMLUCH
OLIMR SALES BATES AN LESS REFLECTIVE OF THE CURRENT MARKET CONDITINE, BOWEVER THEY WURE ALL
CONRIBEREDR 800 THEH POSSIBLE CONTRIBGUTION AS MARKET INBDICATORE FOR PHE SURBTECT ATTEE TIME GF
APPRAFSAL.

TOE SURIRCT 18 LOCATED ON A CORMER LOT WINCIE HAS SET TACK RECH IRENER TS AND FOR THES REASON T IR
AND COMPARARLES DAVE SIMILAR EFFECTIVE BT SRLES, THEREFCIZE RO ABJUSTRENT WAS AL FOIL LOY SI2ES
COMPE AND SURMECT A VE SIMILAR EFFECTIVE AGES AND CUNRITIONS, TIEREFORE NO ADJUSTREENT WAS MADE COMPE
ATHRUSTER FOR VARVING AMENTTIES, LOCATIONS DUE TOSURIECT S PROXIMETY 10T HE LOCAR SCHOOL, LAKE YIEW S,
SOUARE FOUTAGE BATIROOMS, VARYING GARAGE SILES AND PODLE-SPAS AND REAT YARRD IMPHROVEMENTS.

COMPS 60,38 ARE FROM THE SUBJECT MARKET AREA IN THE NORTHERN SECTION OF THE CTTY , COMP ]IS ARJACENT 1
THE SURBIECT AND LIAS A SIMILAR BITE VALUE. COMPS 2 AN 3 ARE FRON TUE SUTRRDUNBING AREA TOHTHE 500
CONE S A VERY HECENT SALE OF A LARGER HTOAME FROM OUTSINE THE SUBRJECT IMMEDIATE AREA AN WAS A HOME
FURCHASED tN 0672000 AT TRUSTEER'S SALE THEN REMARKETED AND 1S REPRESENTATIVE OF THE UPPER ENF OF SALES
L FOR COMPETING FROFERTES WITHTRE S URIECT. COMD 515 AN ACDIVE LISTING FROM'¥1 URJECT STREET

i WOT HAYE THE ADVERSE CONDITION OF BEING LOCATED IN CLOGE PROXIMETY TO TH 150 L AND IS
REFRESENTATIVE GF COMPETING FROPEIRTIES ON THE SUBJECT $TREE T CORRENTLY AVAILARLE TO PURCIIASE,

IN CURRENT MARKET COMNDITIGNS WITH THE AVAILAILITY OF IMETRESSED HOMES SELLING AND THE AVATLARILITY OF
TGRS 'O PURCIEASE T RESHLY 15 A VEERY W IDE BANGE OF SALES PRICE AN D ASKING FPRICES CF HOMES S5 AT 70
SURJECT. EVEN WATIE THE LARGE RANGE OF CLOSED A LES, ADJUSTED COMPARABLES 1N THE REPOWRT AND ACTIVE
LASEINGE OF AVAILABLE COMPEFING PROVERTIES | COMEPS STILL PROVIIE A RANGE FROM WL T ESTIMATE ¥ ALLE
FORCTIE SUJECT AT TIE TIME OF APFRAIZAL,

WITEN ESTIM ATING VALUE FOR SUBRIECT, CONSIDERATION HAS REEN GIVEN T0 THE CLOSE SALES AN THEIL ADBLETED
RAMGE , ACTIVE L ESTIRGE AND THEIR ASKING FRICES, FRICE RETUCTIONS AND DAVE (N RTARK IPRODUCE A BALK
FOR COMPLETING PROPERTIES WITH MOST CONSIDERATION GIVEN TO COMPS (,2,5.5 FOR BEING PROPERTLIES #FROM THLE
SUBIECT AREN JN TNE KORTIHERN PORTTON OF THE CITY , CONSIDERATION GIVERN T0 CORMP 4 FOR BEING RECOGNIZRD A%
TIHE MOST RECEST SALE OF A CORMPETING PIEOPLERT SOM DUTSIRE TIHE SUR BRCT ARREA AN BEING WITHIN A RANCE
CHOTIRE TN DFCATED MERIAN COMPARABRLE $ALES MUCE FOR TUE PAST 0 A VE OF HOMES WITHIN A MARKET RANGE QF
THE SUBIECT,

AN DB NIARKETALLE GEFFLERENCE.

support for the Opinion of Site Yalue

LAND SALES FROM SURIECT AREA AND SURREOUNDING CONPEVING AREAS WIERE RES
ESTIAAT VALEFE TN AREAS THAT A RE BU LT DI WEPD LN FTED LAND SAL CIIIN Y AR
CONBIDEREDLTHERE HAS T WA EIMIVED AMOUNT OF YACANT LAND SALES IN TUH L SURHECT AREAS AND SURKOUNIHNG
COMEPETING AREAS ENCTILE PAST 12 AONTIS, BN P IRICTES RANGE FROM 515000 T0 F2a000 | ACTIVE LISTINGS RANGE
FRON S19,205 T OSHE00 WITH TUE LARGE OJFFERENCE IN ASKING PRICES DEING FOR VARVING LOT SIAES ANDE VWS
AND FOTENTIAL SITE PREPARATION TO CONSTHUCT HOMES ON.

LAND ANALYLED TO

C
1.0,
APPROGACHNMARSHALL SWIHT AL

st Approach Comncats

AL BLTLDERS COST AN MARSHALL SWIFT COST ANDHOOK TEAS BEEN USED AS DASIS FOR COST

LIFE METIOD L EAAND TOVALDE RATIONS TVAICAL FOR SUECT AHEAMOST
UM ATHIE FBRAS BEEN GEVEN TU LOCA T BUILDENG COST A% VIS MONT IHCATIY 1 OF CHRRENT M AR
CONDITICEMERTIL0M0 A DIUTTAMENT BNCTITE CORT AP PROACH REF P EIE SUFE S ADYERIE MARKITTARILITY DUR T
BEING LOCATER IN CLOSE PROXIMIEY TO THE SCHOOL AT S0 HIGEUFRA FFHD LDSE,

Tieime Approach Commeots
THERE IS INSUEFICRENT RENTAL DATA FROM SLRIECT MM IERIMD 7O PRODUCE RELIABLLE GRS FOR SURIECT TO APPLY INCOME

APPROACIE

Extra Comnenls

TI1S APPRAISAL REPORT 15 PREPARES FORTHE L
DPINLON OF YALLE FOR TAX PURPOSES ORLY, {INT
RELIELD DIOM §0 0250 MNIITIONY PIRESE
PROPERTY 13 FREE 0 DUFTCTS

OF CLIENT : LAURIE AND DOR BOLBRGOK { INTENDED LSRR ASSIET WiTth AN
LILTHIS REPORT STIOULIE MOT B
IO OES mT GUARANTEY TIIE

LoAT THITE OF AFPRAISAL SUBJECT FROPERTY HAS BEEN RESEARCITED FORPREVIOUS SALES IN PAET 36 MONTIHS AND
LIATHRGE IN PAST 12 MONTHE TIHD AL FRAIBER'S SOURCES'S ARE COUNTY RECORDE, LOCAL ML LNEE AND
BELLENG AGENTSA, BITE-X DATA ANDWINZDATA . COUNTY RECORDE ARE USUALLY NOT CURRENT AT TIME OF APFRALZAL
BETCHRTS AN SAd AM BEFCUND AFTER REPCORTE ARE COMPLETEDAR A SALE [5 FOUNIAPTER COMPLETION AN
BELIVERY OF A RE FUUL APPRAISCR WILL FORWARD SUCIHT INFORMATRMY IN A CORRECTEL REFORT, SETE-X DATA
AND AVINIODATA CAN BE 30-60 OA Y5 AFTER RECORDINGS ARE DONEAFPRAIBERS PILES ARE A LS BEARCHLD FOR
LNFORMATION.

ToALL SALES USED AS CONPARARLES 1N THIS REFORT ARE VERIFIED AR (10 y LS DEEH ARY NOT
CLOSERIT 8 NOTED AR SUCHALL SALES WERE INSPECTED A FTER CLOSING A5 SOON A5 CLOSING DATA WAS AVAILARLE
TO ABFRALSEILANY ADJUSTM ENTE ON CLOSED 5ALES AR FOR ABMENITIES AT TIN E OF CLEOSING THAT W ERE INC LU I
TIE SALL,

B BITEATEW ADMUSTRENTS BASED SPTE VALUES OF CLORED SALES OF VACANT LAND FROM SURIECT AN R COMPETING
AR AR

[LON ARD
AORRT AN TR

ACADGEETMENTS TG OMPAAREES USED B THLE REPORT ARE FOR AMENITIIE DASED OGN MARKLET KX TR,
WHAT THE MARKET MAY BE WILLING T PAY FOR THESE AMENITIES GOMPARED U0 PRI REPLACEMENT
MARKET,

S TIHE DEVE LOPMENT OF THE COST AFPROACH HAS DEEN ATTEAFUED (N THES REPORTHOMWEVER FUWAS CONSIDERED
AND NOF RELIED UPON FOR FINAL VALUE CONRCLUSION,

Aduderdum Page 3ol &
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Climet GLIENTLAURTE & EICN oL R R IR 211018
Propory Address: 2230 PALG VERDE B VO N
Figp HEA04. 1*3.3?3

"..-l[y LAI-\LHAVM'SI.J LITY (mﬁ f'\d

CIPYTHE INCOME AFPPROACTE IS NG ALWAYS

k ‘i‘lb\ I" ARL It N'l‘l' D SEASONALLY AND ¥ACATION
RENTALS THAT G MRS TRENT 10 TEE M T 1E I'O SELL THEM AND OFTEN TIMEYS
USETHEM AS RETIRER ENT 0 OMTES CIM 'S 'R()IJIJ:‘ 1 T
RENTALE IUF RATHER P ERSONAL RENTALE T INCOME .'\I'I'ROJ\(ZTH 15 CON S!l"li‘.RHfD ()N AFPLICABLE PROPERTIE
HOWEVER 15 NOT RELLED LMON FOR FINAL VALUE CONCLUSIONS.

CIES 1N THE
UNI} H()M]:.

SONIE PRODLCING FROFMER
FORTHERE

G, DUETO TIE LACK QF TRUE ING
CONSIDERED A RELIABLE N

TAF COMPARAGLES VSED ANE OVIER 6 3EONTHS OLI PRIGR TD APPRAISAL TATE, FE MAY 1 807 MNE ARELY ASEAN THE
MARKET [§ 8E0W BUT RATHER THAT TILE COMPARA RLES USED AT TIME OF APFRAIEAL BLAYIRI pLOR LECTIVE OF
VALUE FOR THE SUIRECT AT TIME OF AFFRAISALLOFTEN TIMES IN AREAS L TILAMN PO BIILY L, U1 15 DERFICUL T T
FIND COWPARADTEES LESS TIHAN 6 MOHTHS OLD AND COMBARABLES USED I THE REPORT IEFLECT BEST AVAILLARLE
COMPARABLES 'O SULIECT AT TIN L OF APFRAISAL,

BOPUHE LAND VALDE MEAY EXCERD 30% OF SUBIECT' S APFRAISED VALUE N OWEVER THIS LAND TO YALUE RATI0 18
TYFHAL TS ARES AR DCES ROT WAVE A SICNIFICANT ADVERSR EFTECT ON THE SURTECTS MARKETARILITY.

WOTHE S GRS TS APTFRARSED VALDE B3 HLGHER THANTHE PREDOMINATE NELGHRORKIOOD VALUE JIOWEVER SUbIECT
LS NOT AN OVER IMPROVEAENT #CHE VITE AREA ARND HAS TYPICAL MARRETAGILITY.

B0 BOE CO NP RALLES PSED 1N TS REPDRT MAY EXCESD THE (5% NET AND 15% GROSS TYPICAL GUIDELINES
LEAVEVER THE USE OF OTHER CONMPARABLES TUHAT WERE ANALYZED WOULD IIAVE REQUIRED MORKE KX IVl
ADGETMENTS MAY LESS SIMILAR TO SURIECT AND PIEREF ORE LESS INDICATIVE OF YALUE FOR SUBIE TIME G
APFRALGAL.

1L SOME COMPARABLES MAY $ FURTIEZR AWAY FROM SURTECT TILAN TYFICAL COMPANARLES USED AT TIME OF
APPIAIZA L ARE FRROM COMPETING AREAS WILCH OFFEN TIMEES CAN BE SEVERAL B ILES AFATTTHOAWEY U TUE AftEA
TIEY 10 COR PR TE RECAUSE OF SEMILAT ARMENTETIES ARD CTHIS 18 ROT UNCOMMON FOR TIE LAKE JEAVAGD CLTY Al

U FIEE CONFRIGUTION OF RECURTING AND NON-RECURIRING CLOSING COST BY SELLERS TS5 COMMOMN TN TULS BAREET
AND BROES NOT ATFEAR T HAYE A SIGRHFICANT AFFRCT 0N YALUE OR AMATRRITABLITY. LY THE AMGUNT (I THE
APPEAIE TOAAYE AN AFFECT ON THE VALDE OR BRARKETARILFTY OF THE SURMCT PROPEITY FTAVILL BE A D R

THE BEGINNING SECTION OF THIS REFORT.

op
DN

LATHE G8E OF SETIC SYSTEMS 14 THE AT 15 TYFICAL AND DOES KBOT APPRAR HAYE AN ADYERSE FFFD O VALNE
O ATARKE AL H Y. I.M\E-' TEAVAEL CETY LLAS FASSED A SIAVER DONTE ARD PORTIONS OF TIEE (Y ARE CURRENTLY

LE LN CRONNEG CTED PRI 15 AN INYTIAL LR UP FEE WIICHE CAN BE PAR TN FULL OR OVER A
FLRIGH OF TIVIE ()MI LT SEAWER SY STENM TIERE WILL 8E A MONTHLY CHARGE TOTHE WATER BILL.AT
THE PRESENT TIVE T IIIS l)t'} S NOT A DFEAT TD HAVE AN ADVERSE BEFFECT OM VALUE QR MARKETARILIFY, THE SURINCT
LELOCATEDL IN AN ARFA THAT §5 CONNICTEED.

BONO PEREONAL PROFPEIVEY CHLPOCTURES NOT FERRMANENTLY AFFIXED T TRE SPTE BAVE TIAD YALUE ATTRIBUTER TO
THEST BN THES AFPFRALSAL KEMORFE.

3 KO,

VING DEFICE

15 THE BUREAD OF CENSUS HAS TRACTER MOHAVE COUNTY. THIS REPLACES THE MSA A FREVIOUSLY L
MOMAVE COLUNTY. ALL CENBDS VRACT 8 ARE BASED ON MAFE PROTIVCED 13Y THE US GOVIERNMENT PR

AND CENSUS BLUREALL

10 "EFFECTIVE AGE 18 THE ACLE BT ED I TIH QORI N AND UTILETY G FIR STRURITURE (AR ER AN BT ILE
OF REAL ESTATE AL PRABERE, AFPRAGING RESIDENTIAL MROPERTIES, PURLISIICR 1988, FAGE 273)."

ALLREAL ESTATE TRANSACTIGNS, WETTIN MOHAVI COUNTY, ARE THROLUGH REAL ¥E8TATE

VP LR MOTED THAT WO
CFFICES THAT FPARTICIPATE IN MLE COURNTY RECORES DO NOF REZQUIRE LEFVING FRECE QR

OFFLCES, OR REAL ESTATE
IAYS EN RLANKET.

18, LAKE HAVASD CITY 15 A RECREATION AREA WITH BOATING RY'S ARD OFF HIGHWAY VENICLES DEING COMMOR N
TIRE ARFAWIRICTIRS TYE L OF DSE BUVERS DESHLE TARGER THAN TYPHIAL GARAGES TIAN IN TYRRCAL METROPOLITAN
AREASAND ARE WELLING TO PAY FOR ENTRA GARAGE AREA, FOR THIS REASON LARGE ADMUSTMENTS FORADBDITIONAL
GARAGE AREA 15 COMMON INTIHE MARKET,

19, SURFRCT NECRRORIIGUH) 1TAS BEEN BESCRTEED [N THE TRONT PAGEYITIEA CUIY T SE0E OF LAKE HAVASU T
ENTERE CUTY COLLD RE CONSINERED A A NEEGUBORIOOD, AND PP IS NOT UNCOMMON FOIR FOR COMPARARLES TO BE
LEMCATED THIRE DUT THE CEPV,TINS 1S TYPICAL AN TIE TAKE A VASHE CIPY AREA,

HLTTHE REFOICE MAY CONTAIN AN ELECTRONIC SIGNATURE WLHICH 15 A TRUE REFRESERTATION GF TIIE A PPRAVSIR'S
SIGNATIHE AND UAS BEEN INSERPED BY THES AMPRALSER.

TR AMPRAISER ITAS CONSIDERED RELEVANT COMPETITIVE LISTINGS ANDOR CONTRACT QFFERINGE IN TILS
AFFRATSA L REPORT ANE INTHE FRENDING ESFORMATION SEPOITEES IS SHCTIGN AP APPLICA DL T HAVE
ATTACHETE AN ATBENIFUM PROVIDING EELEVARNT COMPETUIIVE LISTINGS OR CONTRALTE

20 MANY HOMES 1N LAKE DAVASU CETY CAN SEETHE LAKETO S0OME DEGREE FROD SOMEWY B ON TIRE

FROFERTY. LAKE YIEWE HAVE A SHINIFICANT OT ON LAND YALUES IN THE CPEY AND LIPS THAT CORMRBAND A
THGHER VALUE USUALLY 1TAVE GOGE VIEWS FROM THE REATCGF THE PROPERTY WIICH BUYERS DESIRE AND AHY
WILLANG TOFAY FOREOR TS REASON ANY ADJUSTMENT FOR LAKE YIEWS ARE FOR SIGRIFICANT MAREET DESIRA BLE
VEEWS AN NOT JUST FOR BEING ABLE TO SEE TITE LAKE MANY TIME HOMES ARE MARKETED AL LAKE VIEW"
JEOWEVER THEY A RE TYPICAL OF SIOST HOMES IN THE CETY AND OFTES HHAVE SINILAN SITE VALUES AS NOMES THAT
ARE MANKETED A NOT HAVING LAKIE VIEYY.

23 OFTEN TIMES IHGMES SWITH FENCIRG MAY SOMETIMES SHARE A SIDE OF THE FENCING THAT MAY OF ON THT
ADIACENT PROPERTY AND IN EFFECT CIVING THAT PROPERTY A FULLY T a4

UTHAAE AR ADOINING FROPERTY WALL |, THAT FROPERTY 15 FERCEIVER 1N THE MATRKET A% ITAVING A FL
YARDTHES DOLES ROT NI SARILY MEANTHERE 15 AN ERCROACUMENT, BUT ONLY A MUTUAL BENEFT I
AROTNING PROGEERTHDS FRONM TINE TYEE OF SETUATION. (5 SODE SITUATIO NS A PROFEITY ALAY PAVE A FULLAY FENCLED
YA RDY PRGN SURRQERBING FIOFEIRTIES WEHEN PILE PROPERTY ACTUALLY IEAS NO CHVRERSILIF OF ARY OF THE FERCLNEG.

Adfdendum Page 4 o
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Gihent GLIENTLAURIE & 1ON HOLE ROGK

Froperty Address; 5050 BALG VERD

Uiy: LAKE HAYASL CITY

THERE ARE PRUPERTIES THAT HAVE RETAINIRG WALLS AND THESE WA LLE MAY HAVE BEEN BUILT DUE TO HAVING 10
RETARN SO, FOICTHE FURPOSE OF CONSTRUCTING A THOME AND HOT RECESSARILY FORCTEN FURFGSE OF ADDING
IMPROVIEMTENTS FOUD TG PURPOSE G INCREASING DESIRARILITY OR MARKETARILITY GH FORADDING VALIE TOCTHE
PROPERTY WHEN CONSIDERING IMPROVEMENTS BETVY EEN SUBIECT PROPEILTIES AND COMBARARLES WITH
COMSHYERATTION GIVEN 10 MIARKET EXTRAUTION FOR SUC TVEMS AND ARJUSTMENTS , THERE CONRITIONS OF FILNCING
QR RETAIN NG WALLS ANE FAREN INTO COMEINERATION

TSN M ARY AFFPRAIRAL REFOILT.

AATIHE AP FRAISER'S FEE FROMTHE CLIENT FOR TI0S REPORT 1S 537500

Adkdencha Page S0 5
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TEXT ADDENTUN
WINZDATA FROFERTY DATA

[RIEERS L S flg Mo asi1s

Droparty Address: 2206 PALD VERDE BLVT N —— Case oo

CIY LAKE HAYASU CITY FiL) 6 and-193
LEBNUEE CLEENT: LALGE & DON [HOLBROGK

FROPEREY INFORMATION
1) Froperiy: 2250 PALO VERDE #LYD M, LAKE HAVASU CITY AR 864041938 BUDZ

AN 104558065 Tux Ares: 2371 Use: BER
Ok Frop Taxr 51,200,048 Toinl Value: R 8 467
Cioundys  PHIHAVE, A Faw Y 2018 Beliag; Lol Watluge: S36,764
Cengug: 33500 Exemplivns: Einpry Ydos:E1L 7,698
Sectivnnl: IT1INIOW Trimary Asii Tuxable Vali$148467
i lign] [Hat: Segond Asad: Tuilding ¥al3208,275
TS T7-14-200 Asgd Yoy 2012
Sublivisions Y Dy B3
Ovuer: HOLBROOHS DORK A Owiier Yeyls M /S0
I"haone:
Aail 9200 PALMANDY g LAS VECGAS NV ER 188721 i
wpar Peangler = Sale 4 Prige! Doy T
EALE & FENANCE INFOIRMATION INFROVEMENTS
LASE SALE PRIGR 5ALE CGrigs drint 2540

Record/Sale Data: 10A08/2000  Q2/TH00F  F0A-/1995  ORANSSR WAL Ararl, 796
Aale PricefType: S173,0008 &1 20,000 Growmd Fhes 1,794
Idacianent ¥: 422087 o205 512040 L8
Dasird] Tyt DEE(REG) HONT FENANGY DERD Tl Rooms:
Fst Mg Awet/Typer 5173000 CONY Bl yvag:
Wnie/VypefForar: 588 /AL /30 T4 Buthe/Faxls
sy Do S, 006 N BaibgfEEn 1305
[ FIRST AF BVGS N1 # Stories 100

Panl: Era
Eod ARl AmiType: Plagl e
Rate/ PypeToem: ! ! Pupsmicrers 231
Transfor B&d: Fovel Types
Tiile Company:  STATE 'TITLLE CO. Fatio Types
Selier: HOLERUD K LAUREE A A Paidns: w
Wew Congtirutnng Construcls STEELAVOOLD
Ol gt Sale Inlo 5 Prrecls; Type 2;  LICTH H Exi swali:  STUCEO
SITE INFORMATION Foul Typies

Kool Matl: CORCRETYE TILE
FATCTH Avres: b.az Heat Type:  SIEAT FUNMP
Cunty Dt Lk Aeeqr 13,9302 Al Cond: REFRIGERATION
Slate Uyes D131 Lt Wil by Ty
likdy Class: 3 Lot Depih; Condition:  AVERAGE
1 Hldps: 1 Flood Fancd: 40100000 Cunlity:
Bhle Vyges HENGEE FARILY Pl D Caeajge Caph: 3
toepa) Bkide:R Tlood £onr: X Parking Sqft; K50
Lepn Lot/ Unit: 10 Farling Type: ATEACHED GARAGE

L feses TRACT: 2150 LAKE DAVASD CITY TR 2150 SEC 27 & 30 BLIK S LOT 1)

v Tagalurth i A0 01, BEAR. 240 R Wit e borls 1
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TE
CORINTY ASSE

N1 ADDENDIM
ST PROPERTY INFIALATION

File Mo, Ag1i-216

“Horower mi
Atlr

2 N,

&

Ciy. LAKE BAVAS ]

State. AZ

FIE Apiti-1

Pareel Infuvonidion

Ty Yo 20

Pareel Numbers FR4-35-045

Site Addrers: 223) PALO VERDE BLYE LAKE HAVASUQITY
i L BROOK BOR A

D 2;

Mailing Adddress: 9200 DALMAIOY PL.
LAS VEGAENYRRIS

Tax Aven: 287(

Lol Walui: 534,401,010

L pientgntgint Yalae: $109.874,00

ol Clashe Walae: 5143,47 500

Assessed Fuld Cash Value: 514,337.00
Liamiied Yalue: $L4347300

Aseessed Limited Veduar $39.347.00
Yadne Meshul: vinrket

ELoemipt Antosindz

Fanmppl Ty

Lie Code: 013

Properiy Usen SFR-G0-3 GRRAN-SULMVID
Crass Coile: Reshdondial

A bstdain) Rty TR

Last Sude Tuformation

Sade rice: $1731A000 00
Sale Dhites L0AR$/Z008
Reenveded Deste Typer WE
Fre Nappnlwi: 2002065415

ouk;
Fape:
Legal Deseription Informution

Paperd Sines 32 Acrey
Fowaship, Eavge ond Sectiom HHN, 20W, 27

THTa% ettazaid LEIEG) AL AR, KRR TIT e dehauine

Legal Deseription: TRACY: 2880 LAKE HAVASU CUVY TR 2080 BEC 27 & 31 BLICS 1AYT {0
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TEXT ANDENDUN
COUNTY DOCUUMENT INETORY

FICTERVEN M7A ’_ll(‘ W ABlL-210
Pronelly Addiess: 2230 PALO VERDE BLVDN Lage N
LAKE IFAVASU 013V State Az

LEAORE LIS LATIEE & N BOLIDOK

ZI) Rod04-1934

Wity Dl

ZOOXGGHRA LS FOMBANGT 24 2:00 PN Xz 9229 Prodd

Grantar: FENN JOIM G, FINN ANSA

Cormnne: HOLBRO DN A

J4-35-045, LARE BIAYASL CITY AL Lotz 18 Blecks S Troct: 2180

Digelnmimer Deed

2020084 16 16/082002 02:45:00 PM R 4227 ¥, 637
Covgielon MOLBRDOK LAURIE A

Gramtee: M BIROK BON A

LARE TEAVASY CFTY AL Lok 10 Blocks 5 Traeis 215G

Lreedd € Trusi

MU2NAESLY LUAKAZ0NZ 02045 PAY 13 4227 1 oaY

Leranvir: BOLDREEI R DON A

Chmagit FEREE AL SAVINGS BNEY

HH-35-005, LAKE IAVASH CHTY AZ Loti 16 Block: 5 Traci: 2150

Peed OF Trusi

ROSUAKTET QL2AAB05 143700 P Tk S TiE P 397

Gramtar: HOLEROOK DON 4

Gramder: WELLS FATRGO FINARCIAL NATIONAL AN, SVEL
VRLS5008, Lot 10 Block: £ Vragl: 2180

i FARGEH BANK NA BNEY

Sarveynrs Report

ZROGA0 1A TE O/ G006 BT:25:00 AN B: 6101 P dat

Graptoe; SCTTELTIE ISR RESSELL A

Gwamnler

LAKE BAVASU CITY AZ Lot 10 Tock: 4 Feaer: 2158 Trne..,

Goveramenl Apreemein

THITORAI T FUNTZ/2007 0725524 AN 1 G98Y 12 176, .,

Grantert HOLBROOK DON A

Cramtee: LAKE HAVASL CITY

1i04-35 005, LAKE BAVASL (,f!'l‘)’ Lot 1 Bk 5 Tvael; 21 3058¢in.., S0 27 & 34

Government Beed OF Trust

2008051823 DAAGZ005 TL3Voda AN S 7103 PRy,

Granfor: IMILEROOK DON A

Grniee! LENKOAWSIY PADL, LARE JTAVAST CITY RNFY

LAKE HAVASE CITY Lot 10 Block: 8 Tracir 21308ectio., POR SEC 27 & 30

Sovernmeni Agreement

ZOUTORES L0 IO/L /0G0 G853 ART I8 6087 ¥ 170, ..

Cronata: HOLBROOR BN A

Cranee: LAKE HAYASU LY

1 -35-045, LARE [TAVARUTETY Lotz 20 [uek: 5 Vreacl: 2805ectio..., 3EC 27 & M

TR 1izelipced Rt P28 o0, BLS] 2 S BEET somrdnridintane
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FLOOD MAR
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FLOORPLAN

{ LALEIE & DON HOLBREK)
Proparty Audrass: 2230
LY LAKEAIAVASY £1TY

FIreE
BB AREA-EALAPA  PIT
i CONE PATIC ARFA VOl-5 04
e FATIO : Fool-spa
AREA
0
ETAIRS TG
Sundeck CEING PATIC AREA
4 J '
. E)
! Wi, s :
ey olfics arga WL Badroom E
i
1
1 . 13itng Tt
& faath Aran hiadt
Lausslry Livtng Room i
. ) i
Y
Fatlt
Fs It
. PP S
i e
T - NTF by Fiedtonm
o GOV ENTRY 'Q !
ta
a B a0
i B CoNg 5
' Faark
! i*ad M g e
! 3 car garage
i F Y— m
. 2230 PALO VERDE BLVD N.
20
|
I
|
St by Lz ¥ o o S B U P e 21
e
f ARES CALCULATIONT SUMMARY LIVING AREA BREAKDOWN
| |Code  Descrgmon o MNetSte o NetTols | Ereikdoen Subtotls
! ATAL First Ploor 1922, 1832.0 Firsk Flaos
! bl COVERED EMTRY Li%. 6 .0 w 4.0 40,0
DO = A BUNTHRCK 220.0 352.8 -1 280 L\S’.Q )
GAR £ R 21X T a50.0 850.,0 0.5 » .5 0w a.E G.1
OTH COUNCRETE BRRK FAD 36,0 336.40 0w 3.0 8849.0
-5 & a5 5.1
12.5 wu 1.0 163 .5
i
|
i
Net LIVABLE Area {Rounded) 1933 6 Hems (Rounded)

T AVFRAISAL SHOP MLIDE [NC,
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DIMENSION LIST ADDET}IL_)L‘I_M‘ -

CLIENELAURIE & DON G BRI Film RGOS AsLaLg
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Slate: AZ T S0el04-1438

GROSS BUILDING AREA (GEA)
GROSS LIVING AREA (GLA

Areags)

Lawiigy
Laswiel 1
Lol 2
Lavel §
(e

i01L00

szl
Larage

Areatype

Levell tewel2 Level3 Other | Bsmrn  Gacage
[ ﬁ
La L
[

SO 1 L1 S £ {1 oo £24.400

b P

LT

‘oo
i

N
I S O N

H

=
R

fi T ¥
RN
i

NN

F il

)

i

N

LT
N
{0
N

R L R ]

Y€ §
8§ E

B

v
R

A B

mEnE.

i

L]

]
(RO | - S

RN

o

¥ oz M M M R W M

BENERNEE
RN ENENEERES
ENES
ERINEBERNAEREEN ERNE E

=

il

BB

R
—
i

T
:r

.--,--H-—\
N B

oM W 3 M om
A i

11

L E i
R

SEERARS

J

EENEES
RN

T aiand Al AL s v, SRR arod el ot 1 i




Case 11-27072-lbr Doc 165 Entered 03/05/13 09:48:11 Page 50 of 77

COMPARABLE PROPERTY PHOTO ADDENDUM
KL m—— ‘ -e Mo,

AL 216

AN ZIp 8041038

CHY LARE

COMPARABLE SALE AL

2240 FALLY VERLLE BLVD N
LAKE TTAVAS CUT'Y, AZ S04
Sale Date wananen

Sale Price: § 1uo,500

s
-

Bk

COMPARARLE SALE#2

2430 GARRIBGE DRIVE
LAKE HAYASE CUTY, AR 80003
Sale Dates oen1o2011
Sale Price: % 200,000

COMPARABLE SALEHS

ARTE L LV DU vE

LARE BAVASU CTFY, AL $6404
Sale Date: vatizgi

Sake Prlces 3 zaou0n
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COMPARABLE PROPERTY PHO"‘TO ADOENDUM

Cheil  CLIENT:LAVKIE & DON HOLBROGK

Fropety Addresy: 123¢ PALO VERDE FLYD N

Cily: LAKE HAVASU CITY

Astl-2t0

COMPARABLE SALE #4

368 PASLPON DRIV
LAKE IBAVASL CYTY, A7 80
Sale Date: osmszan
Sale fPrice: $ 270,000

COMPARARBLE SALE #5

FoAY PALL VERDE SLVD N
LARE DAVASH UITY, AZ 26404
Sale DAl ACTIVE LISTING
Sala Price: & 250,000

COMPARABLE SALE G

Sale Date:
Sale Prices b

LR Rk




Case 11-27072-lbr Doc 165 Entered 03/05/13 09:48:11 Page 52 of 77

BUBMECT TJHOPL“:RTY PHOTO ADDENDUM

l'llv Nf) 3

LALREE & 1N |10, RO e nen i

ok GLIvNT),
Eropenty Adidress: 2290 PALO VERIE RL

!I[) 86404

St A

Cily: LAKE [IANASY CIEY

FRONT VIEW OF
SUBJECT PROPERTY

A[.)pl’ai&:(—,‘d D300 Sepuombne 3, 2081
Appraised Value: § 135,000

: ‘JM&’“
mmm%ﬁ@

RIEARVIEW OF
SURBMICT PROPERTY

STREET SCEN

‘JLM} g
I ﬁ‘@p‘{“ s

Mu
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ADDITIGORAL SURIECT PHOTUOS

[ Cher_ CLIENT.LAURIE & NON TOLRIOOIC ©  ©
2230 FALD VERDE RIND R Case N ) .
Y. LA SLAYASU GITY State: al, Zp) BRdne 1984

CGARAGE INTERIODR

CARAGE INTERIOR

e SR

Y hy
I
.

REAR SUDLEYARD

e
b 1‘3%?} o

&

e

l‘uﬂ’u‘nn\ﬁ L] iliurte, BEONAE BT ot AR PR AR
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ADDETINNAL SURECT FHOTOS

Clant  CLIENT:LAURKE & DON JTOLRROOK

Bropeity Addrass: 2230 PALO VERDE BLYD N

Lty: LAKE HAVASL CITY Staler A%

REAR VAR

AL YARD

WIEAY FROA GOVERI PATI

Ul R Borg] M7 AN, TR A BT W sienees com T
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ALDYTIONAL SUBBECT FINOTS

Nt CLIENTLAVRIE & DON JOLEROOK
Fropeily AUuress: 2230 PALG VERDE B
L LAKE HAVASU CITY

Al A ZI0 Ridn-1934

VIEW FRON REAR OF SCBOOL AND LAKE

POOLERA

REARYARD

e e T T T ki
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ADTHYTHINAL SUBHLCT l"ll(.}"‘l 0%

File Mo,
Case NO.

Cﬁﬁfli; CRJEMNTLALREE & BN FEOE BRROOK ASL-2i6
Propeny AUTESS: 2230 PALO VERDE BLVD N

CitY. LAKE HAVASU CITY

Fip: Ah-401-14934

REAR SI VIEW

s
A

LALINERY RO

. b i
i e

Bk BEeuitcr

BHIROON

Fiehocid b A1 308w B0 T30 DT P Fiki
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ADDITIOMAL SUBJECT PIOTOS

e No

ClEnl L IENTLATRIE & DiN HOLRROOK
Feopenly Address 2230 PALGO VERDE, BV
CIHY LAKE HLAVASE €Y

Stale

BATIRGUINLAYALI TN CLOSET

BATITROOM

BATHROOM-JETTED TR

ra AL Toarey - AL iAr. 678 S0 7 v
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ADBITIONAL SIHLPECT HIQTOS

CHEN:_ CLIENTILAURIE & BONJIOLEROOK 5 ML ARG
Property Aticiess: 2230 PALO YERDE BLYD N No.o

| City; LAKE HAYASU £1TY Staler A ZIE): 56401 1938

RITCITEN

LAVING ROOM

OFFLCE AREA

T I Y T s T
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ADDITIGONAL SURMECT FHOTOR

Fili Mo, AS-216
Case No,.

il B640.4-1038%

LLHENG ARDA

BT ROOM

FATLROCN

T T vty Vo ATcary RO J3 177 W A 20
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ABDITIGNAL BUR ECT FIOTOR

N HOLBROOK Flle Mo asiaig

Lase Mo,

Shafe. Az, T pdtif- 17k

BATH RCHOM

LELROGAI

HEAT OF BUBIECT FROM SH STRERT

AR

" 15

e

i &-“fmmb b

THGAER v N N, T3 3 £ WSRO T T
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LICEMSE

Tl Mo asti-nis

Slale: Ar
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E
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Foord
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EXHIBIT U
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IIVE ECF Page 1 of 2

Miscellaneous:
11.27072-thr DON HOLBROOK and LAURLE HOL BROOK,

Type: bk Chapter: 11 v Office: 2 (Las Vegas)
Asscts: y Judge: tbr Case Flag: BAPCPA

.5, Bankruptey Court
District of Nevada
Notice of Electronic Filing

The following transaction was received from THOMAS E. CROWE entered on 2/26/2013 at 1:10 PM
PST and filed on 2/26/2013

Case Name: DON HOLBROOK and LAURIE HOLBROOK

Case Number: 11-27072-1bx

Document Number: 160

Docket Text:
Maonthly Operating Report for Filing Period Ending January 2013 Filed by THOMAS E. CROWE on
behalf of DON HOLBROOK, LAURIE HOLBROOK (CROWE, THOMAS)

The following document(s) are associated with this transaction:

Document description:Main Document
Original filename:doc20130226130917 . pdf
Electronic document Stamp:

1 [605289190e77854112967ccc89436681688a986¢05b7a%c80c79d4eel 1755bd 1d60
fbf1e7d9faa70df2768b03 73 566775bfcel 1e65928a7080418312b1¢2927]]

11-27072-lbr Notice will be electronically mailed to;

LOUIS M. BUBALA on behalf of Creditor CENTRAL BANK & TRUST CO.
Ibubala@armstrongteasdale.com, bsalinas(@armstrongteasdale.com

JANET I.. CHUBB on behalf of Creditor CENTRAL BANK & TRUST CO.
bsalinas(@armstrongteasdale.com

THOMAS E. CROWE on behalf of Debtor DON HOLBROOK
terowe@thomascrowelaw.com

GORDON R. GOOLSBY on behalf of Creditor CENTRAL BANK & TRUST CO.
ggoolsby@armstrongteasdale.com, bsalinas@armstrongteasdale.com

U.S. TRUSTEE - LV - 11
USTPRegionl7.lv.cefimusdo).gov

11-27072-lbr Notice will not be electronically mailed to:
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NATIONSTAR MORTCGAGE
P.O. BOX 825009
DALLAS, TX 75382

PRA RECEIVABLES MANAGEMENT, LL.C
PO BOX 12907
NORFOLK, VA 23541

ANDEEW RANA

El

EDWARD G S8CHLOSS on behalf of Creditor BAYVIEW LOAN SERVICING, LLC
EDWARD G. SCHLOSS LAW CORP

3637 MOTOR AVE, STE 220

LOS ANGELES, CA 90034
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E FILED ON 2/26/13

THOMAS E. CROWE, ESQ.

THOMAS E. CROWE PROFESSIONAL
LAW CORPORATION
tcrowe(@thomascrowelaw.com

2830 5. Jones Blvd. #3

Las Vegas, Nevada 89146

(702) 794-0373

Attomey for Debtors-in-possession
Nevada State Barno. 3048

UNITED STATES BANKRUPTCY COURT
DISTRICT OF NEVADA

g ok gk ok ok

T re: )  BANKRUPTCY NUMBER:
) BK-5-11-27072-LBR

DON HOLBROOK and )} Chapter 11

LAURIE HOLBROOK, )
)

Debtors, )}
S )

MONTHLY OPERATING REPORT

The above mentioned Debtors hereby submit, by and through their atlorney,
THOMAS E. CROWE, ES(Q)., the monthly operating report for the period ending January, 2013,
DATED this 26™ day of February, 2013.

THOMAS E. CROWE PROFESSIONAL
LAW CORPORATION

THOMAS E. CROWE, ESQ.
28308, Jones Bivd. # 3

Las Vegas, NV 89146
Attorney for Debtoms-
IN-OSSEssion

i



Case 11-27072-lbr

UNITED STATES BANKRUPTCY COURT
DISTRICT OF NEVADA

Inre: HOLBROOK, DON & LAURIE

~ T

SUMMARY OF FINANCIAL STATUS

MONTH ENDED: 01731713

Case No.

CHAPTER 11

2:11-bk-27072

MONTHLY OPERATING REPORT

(SMALL REAL ESTATE/INDIVIDUAL CASKE)

PETITION DATE:

10/3 111

Doc 165 Entered 03/05/13 09:48:11 Page 66 of 77

Debtor in possession (or trustes) hereby submits this Monthly Operating Report on the Accrual Bagis of accounting (or if checked here
the Office of the U.S. Trustee or the Court has approved the Cash Basis of Accounting for the Debtor).

Daoltars reported in- 31

Asset and Liability Structure
. Current Assets

b, Total Assets

g Current Liabilities

d. Todal Liabilivies

Statement of Cesh Receipts & Disbursements Tor Month

a. Total Receipts

b. Total Disbursements

¢. Excess (Deficiency) of Receipts Over Disbursements (5 - 1)
d. (ash Balance Beginning of Month

¢, Cash Balince End of Month (¢ + d)

Profit/(L.0ss) from the Statement of Operations

Accouni Receivabies (Pre and Fost Petition)
Post-Petition Liabilities

Past Due Post-Petition Account Payaliles (vver 3 days}

At the end of this reporting month:
Have any payments been made on prespetition debl, other than payments in the normal
course 1o secured creditors or lessors? (if yes, attach listing including date of

g,

v,

10.
.

12,

13
14,

[ declare under penslty of perjury 1 have reviewed the above summiary and attached financial statemenis, snd aflg

payment, amounl of payment and name of payce)

Have any payments been made to professionals? (i yes, attach Jisting including date of

payment, amcount of payment and name of payee)

End of Current

End of Frior

As of Petition
Filing

630,000

338,410

Cumaulative

(Clase to Date)
RO, 883

94,610

($2,730)

$3.000

F2o4d

Comative

{C:ase to Date)
N/A

Moath Month
$264 £1,780
5647264 5648,780
$0 0
5358410 £558.410
Current Month Brior Month
Fr1.924 59,046
$13,440 $7.606
(51.316) 51,440
%1,780 %340
$264 $1,780
Current Month Prior Mouth
N/A N/A
50
50
$0 wwwwww
Yes

tf the answer is ves to 8§ or 9, were all such payments approved by the court?
Have any payments been made to officers, insidess, sharchobders, relatives? (if yes,

attach listing inclucing date of payment, amount and rerson for payment, and name of payee)

Is the estate insured for replacement cost of assets and for general fiatility?

Are 4 plan und disclosure statement on file?

Was there any post-petition borrowing during this reperting pertod?

Check if patd: Post-petition taxes  ;
1ax reporting and 14x returns:

U8, Trustee Quartecly Fees

z

[

i Check if ing is current for: Post-petition

{Altach exptanation. il post-petition taxes or 15, Trustee Quanierly Fees ate not paid current or it posi-petition tax reporting and tax relurn

filings are not current.)

believe these doouments arg corroct.

. A
¥

\

\.'?

naking reasonabie inguiry

Revised 1/1/58
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BALANCE SHEET
{Small Real Estma/Individuat Cuse)

LEE L]

Current Asseis
Cash and cash pquivalents (including bank acets,, UD3, ets.)
Accounts receivabie (net)
Retniner(sh puid 1o profeasionals
(her:

Total Curreat Assels

Long Term Assets (Market Value)
Resl Property (residential)
Resl property (rental or commercial)
Furniturg, Fixtures, and Equipment
Vehicles
Partnership inferests
frterest in corportations
Stocks and bonds
Interests ih iRA, keogh, other retirement plans
Chher:

Tutal Long Term Assets
Totak Assets
Linbitities
Post-Petition Linbathtiey
Current Yiabilities
Post-petition not debinguent {under 30 days)
Fnst-petition delinguest other than waxes (over 30 days)
Frostpelition delinguent taxes

Acerued professional fios
ther:

Total Current Liabilities
Laong-Term Poat Petitton Debt
Fatul Post-Fetition Liabitities
Pre.Petition Liabilities (sblowed amaosnt)
Socured claims (residence)
Segured ¢laims (other)

Priorily unsecured claims
Cieneral unsecured claims

Total Pre-Petithen Linbilities
Total Liabitithes

Equily (Pefickt)
Total Equity (Deficit)

Total Liabilitkes and Equity (Delicil)
NCYTE:

Page 67 of 77

Check il
Exemption
Clabmed on
Sehedute C Market Vilug
§204
$264
o 3600000
X(F3.000.00) _ . 56,800
X $”_§,OO(H)()) £37,700

T

847,000

647 264

$43 854

3p47.264

Tncicate the metlhod used 1 estimee the market value of navets (v, spmaisah, Faenilirity with comparable markes prices, ete.) and the Ja the vadue

was deternined.

KRovikes 14008
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SCHEDULES TO THE BALANCE SHEET

Schedule A
Rental Income Information

List (he Rental Ynformation Requested Below By Properties (For Rental Properties Gnly)

Properiy 1 Property 2 Property 3
Description of Property 2033 MUNDYS LANIING 2230 N PALO VERDE 15 WOODFORD CITY
Scheduled Gross Rents $300
Less:
Yacancy Faclor
Frec Rent Incentives
Other Adjustments 5178
Total Deductions o 3178 F0 30
Scheduled Net Rents $322 10 $0
Less: Rents Receivable (2)
Scheduted Net Renis Collected (2) 5322 $0 ]
{23 To be completed by cash basis reporters only,
Schedule B
Recapitulation of Funds Held at End of Month
Account 1 Acconnt 2 ceount 3
Bank MOHAVE 5T BANK CHABE CHASE
Account Mo, 310601010 OOO0009GRA37093 2900178274
Account Purpose GENERAL DIF Dip
Balance, End of Month 3 %0 $264 50
Total Funds on Hand for all Accounts $264

Attach copies of the month end bank statemeni(s), reconciliation(s), and the cheek register(s) to the Monthly Operating Repori.

Revised 171698
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STATEMENT OF CASH RECEIPTS AND DISBURSEMENTS
Increase/(Decrease) in Cash and Cash Equivialents
For the Month Ended _ 01/31/13

Actual Cumulative
Current Month (Cuse 1o Date)
Cuash Reveipts
] Ront/i eases Colleoted $300 $6, 660
2 Cush Received from Sales
1 Interesi Received
A Borrowings
3 Funds {from Sharcholders, Partners, or Other {nsiders L11.424 E0.033
6 Capital Contributions .
! INSURANCE (FLOOD DAMAGE) $£5,190
&
9
10
11
12 Total Cash Receipts 11,9724 $91,883
(ash Disbursements

i3 Selling
i Administrative 270 52,6064
13 Caphal Expenditures
16 Principal Payments on Debt $0 §2,795
17 Intergst Paid

Rent/l.case:
18 Personal Propetty
14 Real Praperty

Amount Paid o Owner(s) O cer(s)
20 salaries
2 Diraws $12,993 $77,366
2 Commissions/Royaltics
23 Expense Reimbursements 50 $3,200
24 {Other
25 Salaries/Commissions {less emptoyee withholding)
6 Munagement Fees 8177 $1,806

Taxes:
27 Employee Withholding
28 Employer Payroll Taxes
29 Real Property Taxes .
30 (her Taxey i
3 Other Cash Outfiows;
32 HOA
i3 UTHITIES AL
34 REPAIRS £0 $6.133
13 INSURANCE _ - 144
16
37 Total Cash DMisbursements: $13,440 £94,619
18 Net Increase {Decrease) in Cash (£1,516) . (52.736)
19 Cash Balance, Beginning of Period $1.780 $3.000
40 Cash Balance, End of Period — 5764 . Fz264

Revised /48
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i
'

CHA 5E m ‘ ' Japugry 01, 2013 thiough -JH}IUE‘J’_{ a1, 2012

JPMorgan Chass Bank, N.A Account Numper,  00DDODBEBA3T0DE

PO Box BEA754
Sap Amgnie, TX Y285 - 4784

CUSTOMER SERVICE H'{FDHMATIDN

Goh17SHEL L AV 0.36 Wb site: Chase.com

uiiiuluhllnlaulpil-p]ﬂt:llllllhllllillulllilnllmp"n Gandics Canlar 1-800-242-7938
5 wzangn Oeal and Hard of Hearing: 1-800-242-7383

oot 7SR DAE Y03 w42 03013 HNNNNHNNNNN T 1 220000500 61 ooa T103493

LAURIE AND DON HOLBROOK Q1P Para Espanol: 1.8B68-GR2-4273
DERTOR IN POSSESSION Intarnational Celle 1-713-262-1679
CASE #

200 DALMAHOY PL
LAS VEGAS NV B8145-8721

(MPCORTANT UPDATES 10O THE DEPOST ACCOUNT AGREEMENT

We will ba making the lotlowing changes 1o tha Depasit Aceount Agraement foyr Cheae

cheeking and savings accoune, alfective March 24, 2013,

W have.

. Addad ihe following anguage to the ynportart Dalinitions section: Dabit card
transaction: ingludas any purchasa from a mershant using your ATM card or dabil vard.

. Moditied the agreement to ciarlfy that we will orly send oie copy of any notice
relaiing to your acoount, aven il the acoount has more than ond OWNar.

. Revisad our Funds Aveilability Policy. Undar Longer Delays May Apply, we dessriba )
cirsumslances where funds may not be avaiiable until the seventh businass ay afiar the :
day of deposil. Wa ara daleting the sentence saying that The first GROC frofm your
dapasit will be avaliable on the next business day, so il wa dalay avaliability in .
thoae casea the detay may apply to the full amaunt of the deposit. :

Al other terms of your agoouni agreermnant remain tha samse. If you have guestions anoul 3

ihe changes, piease call us at the aumber on this stalsrmont or visil your nearast branch, )
i

F{‘lﬂ Chase BusinessSeisct Checking
A

[CHEGKING SUMMA

INSTANCES AMOUNT

Baginning Balance ' $2,004.95
Deposis and Additions ] 1192411
= - 13,070.83

Eiactronis Withcdrawals

Freg and Olher Withdrawals 4 - 58500
Ending Balance B4 526303
i

[DEPOSITS AND ADDITIONS|.

RATE HEBLHIPTION . AMOUNT

D1/03 Fichmont Nodk A Diceet Dap PRD I 21111111 %1, 075.0¢

01704 Blusgreen  Payrel BP0 D 8030300793 1,005.28
Tati09 Deposit | 1136793752 L . 500.00
01 Bluagreen  Payrol PPD 1D: 8080400793 ' 7,302.17

01117 Richrent Nerih A Direct Dep PR ID: 8111111101 1,200.92
D17 Fohentnt Norh A Direcl Jep PPRID: 8111 1 1,081.27

Fape 1wl B



CasejL1,27072-br Doc 165 Entered 03/05/13 09:A87h) 92888 72 of 77, &

A i
e |
[:H ﬁ E ﬂw’l Janugry 01, 2013 throudh Janue!w a1, 2043
Acconunt Numbot: OBOMUEBR43TI0N

Lp;amarrs AND ADDITIONS  (cantinued) . ; .

BATE DEBCAIFTION AMDUNT
04/18 Bluegrean Payrol! £ 1T 80303007483 1 ; 3,21%.4%
= Binagreen__ Payrol R0 | D, BO0300763 T i lgseoe
T04/3] rommont Norn A Dirsct Dep PPD 1D 9111111101 n 934,99
Total Deposits and Additions $11,924.10
[ELECTHONIC WITHD RAWALS| . . A
DATE  DESGRIPTION AMDUNT
a0z D/01 Onike Transler To Chk . 1282 Transactiont, 3088748043 _— . 51h00
“orima__ 01402 Onine Transfer To Ohk. 1200 Tranachion®: 041690984 et 100 00
s 01/08 Onine Payment 3041756797 To Lous Palzey . L. Ao
(J1 02 ¢1/02 Cnline Payment 3041771889 To Torra West Pmparw nManagarmant P 1T 780
TOiita | Terget Debit Grd ACH Tran S0asi79628  POBID. 1410215170 - T 79.28
Tgrna D103 Onine Transfer To Gk 1293 Transactions: 044477784 . A000
g3 061/03 Oniine Paymen! 04482024 To Derek Wilams ___ . T 40.00
“ofoE  01/03 Onine Faymai 3044453940 To Cex Communications o . o ~ 13000
51765 0’/ Oniine Transfer To_Ghk ...1292 Transaction® 3045319746 L)
AR (103 Online o Transfer To Ghk . 1282 Transaclion#, 3045439632 o » o 12500
~oTié GTi04 Oniine Translec To Chic . 8730 Transactionf; ‘3045710849 e 100,00
5704 " D114 Online Transter To Crk 1282 Transaskiong, 3045710996 B 483,00
“BiA7_61/05 Dnlins Bayment 5046844880 To Poo! BiZ . o 0000
o7 0105 Gnling I-’aymanl 5048644818 To Cax Gommumc:mmns _ 40.00
=17 01/68 Oniine Transfar To_Gok .. 1292 Transaction# a0ASEER196_ . Tago
iy 01/0B Onine Transier To_Grk . 8730 Transsctiont 3049972618 . 1poao
“Bi/a7 01706 Cniine Transter To Chi 282 Transactiond: 3049973497 _ - ©30.00
“5i/o7_ 01/06 Online Tranefer o Ppx . 2810 Transacliond, 3050449420 | ~T 00,00
“G1/a7 _ 01/07 Online Transter To Chx . 8790 Transaction¥. BU50537 14 . ST 0,00
D107 01/07 Qniine Teanster 19 Sk . 7258 Transactiony. 052127284 T 7 @soo
““““ 91707 Targel Cebil Grd ACH Tran 000431 roRag | POS 1D 1410215170 T 140,58
"giAl7_ Target Dabit Crd ACH Tran 06043178668 _POS 1D 1410215170 - 16.98
“Gva7_Target Debit Ord ACH an 00045179623 POS|0: 1410215170 . o 1172
"D1/08 _ 01/08 Gniine Transter To Ghi 1292 Transactiont: 3052340314 e 200.00
Tpime Q}jﬂ-ﬁi},}nlinc e e SRk 1802 Transastiontt. 3054429124 - 240.00
G105 _01/08 Ontina Transfer To Ghk 1297 Transactiond 3085436025 T o
51770 _01/10 Oniine Transfer To Ghk 1242 Trangadtion 4056615326 T RS0
"G1/1D_ Target Debit Crd ACH Tran 0043179628 FOS1D: T0aIsiia T 8088
51711 D11 Onine Transter To_Crk 1262 Transactionf. 3067374418 T E000
G711 G4/11 Qniing Transfer To Chik .. 1292 Transactiont: wseodeess — T 10009
“otid 01712 Orine Transfer 1 o Ch..,1292 Transactiont: 05904782 T 8000
“p1i1e G113 Onine e To GhK A7a0 Transaotion 081587158 - T 8200
“0y/i4 01713 Onbna Transter To Gak 1262 Tranamstionf, 3061646562 T "200.00
"0i/i5__ 0115 Orilna Transfer To Ohic, 1202 Transaction? 3064741340 A )
01716 Targel Debit Ga AGH Tran_00048179629 FOS ID: 1410215170 T T 8688
07 01717 Oniine Traneler To Chk 1282 Transactiond: 3066161143 500,00
7 $1/17 Dnlina Tramster To Chk 1292 Transaction. 3068220548 L 75.00
"01/17__ G137 Oniine Transter To Shk . 1280 Transactions 3088866117 I 1
3775 31/18 Oniine Transfer To_Crik . 8730 o Tramcaniont:. 089958639 0000

oagn 2 ot B
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CHASE 43 !
Janug:y 01, 2014 thraugh Jaruary 31, 2013
Acoow Number,  DODO009BRAZT095

[ELECTRONIC WITHDRAWALS)_(continsers -
QATE DEBGRIFTION ARROIUINT
01/18 _ 01/18 Online Transler To Chk .. 1282 Transactiong. 3068561610 1,000.00
0118 D148 Online Paymen 3069551887 T4 Cox Bammunications 16662
D1/18 /18 Online Payment 3069951914 To Shadow Emergency 15.00
01/18 01718 Onlina Payrment 3069951844 To Shadew Emergency | 1000
0171801718 Uniing Payment 3069991964 To Shadow Emargancy ; 1000
_01/18__01/18 Grjine Payment 3070019352 To Clty of Las Vegas Sewer Sarvics ' 110,46
01118 01/18 Oniine Faymsnt 3070019372 To Dish Metwork 3341
at/18 0118 Onlina Fayment 3070019387 To iHavasy Pest Control 27,00
01/48 _ 01418 Online Payment 3070019427 To Lake Havasu Gity Uity Bils 125.00
0118 01418 Onine Paymenl 3070019444 To Las Vagaa Surgical Assog 25.00
Mg pifns Onling F’ayrnaﬂi A0T0019408 To Lake Mavasu City Utility Buils 20.28
_01/18__01/1B DAlins Payment 3070019488 To Pool Bz 100.00
01118 01/18 Online Payment 3070013481 To Soulhwest Gas Comoratian I ) 78.00
01118 51/18 Oiine Paymonl 3070019455 o twwwd | 25.42
_0I/18__ 04718 Onine Paymenl 4070097172 To Mally Medical " 53.70
O1/18 _ 01418 Cnline Transfer To Chk . 6790 [ransaciiond: 207000917 B 2,500.00
_0:f22 01422 Online Tranafer To Chi .. 1292 Transsctiond: 307530558 100.00
01f22_ Targal Deoit Crg ACH Tran 000431 79623 POS D 1410215170 B 24.08
01/22_ Targel Dubil Grd ACH Tran 00043179643~ FOSID. 1410215170 - 15.18
0123 01/23 Online Transler To Chk .. 1292 Transactiond: 8077003355 100.00
01/28 01723 Dnhna Transter To Chk...1292 Transaction#: 3077 967671 a0.00
01/25  01/25 Online Translar To Chk ... 1282 Tranzactiong 3080752509 150.00
a1/a5 01125 Oniing Transler T Chk 6750 Transactiond. 5060753985 ; 350 60
01/25  01/25 Onling Transfer To Ghk 8730 T-ansacliont 3080863157 100.00
D1/25  01/25 Cnling Payment HIBOBT1418 To Uns Klactric ing i ; 06,53
01725 Q1/25 Online Transier To Chk ..1382 Transastion¥ 5081087945 ” 145,00
_D1/25__ 01/25 Oniine Transfer To Chk .., 1992 Transactions: 2081769375 : 28000
025 01/28 Online Transler To Mma ...8274 Transaction#: 30 ’ 12,00
01/25 _ Target Deb:| Crd ACH Tran 00048179628 POS I0: 1410215170 109,38
01/25 Targal Debil Crd AGH Tran_ 00043179623 POS 1D 1410215770 4383
(01728 01/26 Oniing Transfer To Ghk 1292 Transaclion#: 3083024529 130,00
_01/28  01/26 Onfing Transtar To_Gnk ..1292 Transacliont 3055038247 25.00
_01/27 Qnine Transfer To Gk ... 1292 Transactionf, 3084004230 : 10.00
D1/28 Onling Transter To Chi ...1202 Transactiony: ROBSSE0" 54 _F0.00
Geico Pram Coil . PPOID 3530075863 T
Anpac Fasy Pay Prasnium PP D 4810108951 ' 82.41
o1re8 Targel Debil Crd ACH Tran 00042178623 POS 1D 14103161 70 1.5
0130 G1/3¢ QOnlina Transier To Chk . 1282 Yrapsascliond: 3087339378 _45.00
01730 01/30 Cnling Tramster To Gk . 1269 Transactioni S0B7751814 20 00
01730 _01/30 Onling Transter To Chi .1 292 Traneaction#: GDBBAL4E74 15.00
91/31 _ 01/31 Onlne Transfer To Chk 1292 Transaotiond: 3086965773 400,00
£1/31 D431 Online Transfer To Chk ... 1292 Transaciionft: 2 3090624356 85 00
Total Electronic Withdrawala 513,070.23

Fage 3 ot 6
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FEES AND OTHER WITHDRAWALS)

January G1, 2013 thraugh \'Januaty' 31, 2013
Avcount Number,  00000GO68437085
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DATE DEBCGRIFTION AMOUNT
_O0R 0109 Withdrawai F60.00
0111 0111 Withdrawal 340.00
01/31 01/31 Withdrawal 180.00
1031 Servics Faa 15 00
Tolal Fess & Other Withdrawals 59500
[DAILY ENDING BALANCE|
CATE AMOUNT DATE : AMOUNT
o1/u2 $1,242.87 01/18 : 114,84
01/03 1,577.89 o117 ; 1,622 03
01/04 2,000.14 01/18 ' 436.58
01407 545.88 ) , 207 32
0108 355,88 01723 167,82
01/a9 435.88 01i/25 ‘ 520,66
01A10 200,53 01128 86.84
D 582,70 01730 ' 2 84
01114 230.7¢) 0173 263.85
01/15 170,70

| SERVICE CHARGE SUMMARY

You wars charged & monthly service fes
ke waived it five differert ways ouring

Maintain an average taily balance af §7,

this morth. Yeur Chase SusinassSelsat Chacking monihty Service Fes can
any statemant pariod:

50000 Your average daily balance was $684.00. OF

E

. Mainta'n # refationzhip batance of $25 00000 or mers tluring the staterment period. Your ralationship baiance
was §719.00. OR

. Link a qualitying persoral shacking aceount [o your Chase SuzirsssSelect Checking account. You nave no
qiiifying paraonal account linked OR

. Spand af leas! $1,000.00 on a linked Chase Businass Cradil Gard, You spant $0.00. OR

. Bay at feast 55000 in qualilying chacking-raialed sarvices or feas. You paid S2.00.

’

Bom your Accaunt Rutes and Megulzlions o stop in o e a bankar leday to lind oul mare,

TRANBACTIONS RO SERVICE FEE GALCULATION

Chacky Paid / Debils
Coposils £ Craditg
Deposited lams
Tranaaction Totg)

BEAVICE PEE CALCULAT N
Sarnves Foa

Barvice Fea Cradi

Mot SBorvice Fea

Excessive Transaction Faes (Above 200)

Total Service Foag

NUMBER OF TRANSACTIONS

3

5
g
1

26

AMOUNT
£15.00

0,00

315.00
30.00

§15.00

Page 4 of B
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ARTICLE TV
TREATMENT OF CLAIMS AND INTERESTS UNDER THE FLAN

4.01  Claims and interests shall be treated as follows under this Plan:

Class

Class 1
Oversecured
Creditors

Class 1-A

Class 1-B

Class 1-C

(‘redltur, Impairment,
and Colateral

Treatment

| fpiied

Bayview Loan Servicing
Collateral:

2230 N. Palo Verde Blvd,,
Lake Havasu, Afizona
26404

1" Mortgage

Creditor;

Wells Fargo

Collateral;

2230 N, Palo Verde Blvd.,
Lake Havasu, Atzona
56404

2™ Mortgage

Creditor:

Central Bank and Trust
2033 Mundy’s Landing,
Versailles, Kentucky
40383

Allowed amount of sectired claim: $146,453.30
at 3% interest (Varable) paid at $694.50 imtial
Principal and Interest payment per month
starting February 1, 2012 through January 1,
2037 or until secured claim is paid in full,
whichever is sooner. Liens to be retained to full
amount of secured claim until paid in full.
Debtors are responsible for monthly escrow
paviuents for taxes and insurance,

Allowed amount of secured claim: 393 473 46.
4.5% interest paid at $473.62 Principal and
Interest per month starting February 1, 2012
through January 1, 2042 or entil secured claim
is paid in {ull, whichever is sooner. (Pre-
confirmation adequate protection payments
credited to poneipal balance.)} Liens to be
tetained to full amount of secured claim until
paid in full.

Entire secured claim to be paid from sale of
property.

Class 2 Under
Secured claims

N/A

Class 3 — General

Unsecured
Creditors

[mpaired
1" or 2™ mortgages

N/A

Impaired

ﬂ%uvm 60 months or $32,QQ(_)QQ,Wh1Jm§z_cr

is lesser
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Class 4 — Equity | N/A N/A
Sccurity Holders of
the Debtor




